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A REORGANIZATION WITH A VENGEANCE. 

The reorganization p!an of the Chicago-Great 
Western Railroad, as officially announced last week, 
is fully in accord with the methods which have char- 
acterized the entire history of this bankrupt concern. 
The Chicago-Great Western was started as a hold- 
up game, and has remained true to its character until 
now. 

For years the men behind the road have lived in 
the expectation that they might be able to force the 
Chicago and Northwestern, or the St. Paul, or Bur- 
lington, whose traffic it has constantly menaced by a 
piratical policy to buy them out. When such a policy, 
partly by circumstances and partly by Federal rail- 
road legislation failed to succeed, the railroad went 
bankrupt also. But during its existence as an appa- 
rently solvent concern, it enriched the men at the 
helm and impoverished those who were induced to 
buy its securities. 

It went into bankruptcy shortly after the outbreak 
of the financial panic. The pretext was its inability 
to meet about $9,000,000 notes held by English money 
lenders. It would probably have gone into bank- 
ruptcy, anyway, for its equipment and roadbed had 
run down and the standing of its management was 
not such as to enable it to borrow money to rehabili- 
tate the property. 

The reorganization plan means nothing but a 
stripping of the holders of the common and preferred 
B shares, who have never received a cent in return 
for the money they have invested, but constantly had 
to face losses on the depreciation of their securities. 
These people are now expected to put up new money 
for the railroad’s rehabilitation. After being im- 
poverished they are asked to pay an assessment of 
$15 a share and receive in return new certificates, 
the value of which will, in due course, probably not 
be worth more than the price their stock certificates 
are now selling for. They are expected to provide 
the means of saving the property, not for themselves, 
but for the owners of the debenture bonds and pre- 
ferred A shares, most of which the insiders hold. 

How the intelligent holders of the common and 
preferred B shares view the plan is shown by the 
further depreciation in the prices of these securities, 
evidently caused by sales of those who are not in the 
mood to throw $15 a share new money after bad. 
They are, by selling their holdings, anxious to secure 


what can still be had instead of advancing $10,000,- 
ooo more to rehabilitate a delapidated railroad with 
the prospect of also losing even that in the end. That 
those very people who have taken the reorganization 
in hand do not buy the common stock, which can be 


had at around $3 a share, orthe preferred B shares,. 


selling around 5, indigates that they do not consider 
them worth anything?: T eOrganizers prefer to 
rule the property nofuby ownership, but by a 
voting trust. They\ intend™t6 pockeg the profits if 
there should be any; but the Tisk théy want the old 
victims of the company 6, run) gs this is what the 
proposed formation of a votiff® trust virtually means. 





AMERICAN RAILROAD MANAGEMENT BY FOREIGN 
CORPORATION. 


There must be some grain of truth in the repeated 
and persistent rumors that the Canadian Pacific is 
trying to capture the New York, Ontario & Western, 
the Boston & Maine and the Wabash, for it is known 
that the rich Canadian railroad is anxious to get a 
strong hold on American railroads. 

For years it has controlled the Minneapolis, St. 
Paul & Sault St. Mary and the Duluth, South Shore 
and Atlantic railroads. Recently, by the acquisition 
of the Wisconsin Central, it gained an entrance into 
Chicago. The more American railroads the Cana- 
dian Pacific should be able to secure, the greater its 
influence must become in our railroad traffic. 

Will the strengthening of the Canadian Pacific in 
American railroad affairs be to the interests of our 
railroads and investors in these securities? This can 
hardly be, for the Canadian Pacific is managed to 
get the most for its own shareholders. Not being 
subject to our railroad laws, which have been passed 
in order to protect the interests of investors and 
shippers, the Canadian Pacific could easily demoralize 
our entire railroad system in order to serve its own 
interests best. It could cut freight and passenger 
rates. The railroads in the United States controlled 
by the Canadian Pacific will, of course, have to main- 
tain their rates, but by cutting rates on the Canadian 
side it could undertake to haul freight to the Atlantic 
or Pacific coast cheaper than American railroads. By 
such a simple method American tonnage, destined 
for Europe in enormous quantities, would be di- 
verted by the Canadian Pacific from New York to 


Montreal. Canadian control of American railroads 
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forms a constant menace to the shipping interests of 
New York, Philadelphia, Boston and Baltimore. It 
means, if freight rates are cut on the Canadian side, 
rebating in its worst form, a practice against which 
railroad laws were enacted to safeguard American 
business interests. 

There ought to be some means of heading off the 
Canadian Pacific’s plans by Federal legislation. Such 
a way will probably be sought and found. Other- 
wise an increasing Canadian Pacific railroad influence 
over the policies of American railroads will become 
a serious danger to American interests. 





THE VOTING TRUST. 

The proposition to govern the fate of the reo,- 
ganized Chicago-Great Western Railroad, by a voting 
trust, means a desire to return to co-operative man- 
agement methods, which, in the past, failed to pro- 
duce the results claimed for them. 

The Erie and Southern Railroad have for years 
been controlled by voting trusts. The history of 
these railroads during the time they have been un- 
der the management of suc! trusts fails to revyal 
any benefits to the shareholders. They have, 
while they were under the control of these trusts, 
paid dividends which should never have been dis- 
bursed, for the money, as subsequent events proved, 
ought to have gone into the upbuilding of the prop- 
erties. These two very railroads were among the 
first ones to succumb when the recent financial storm 
broke out, and it required heroic measures to keep 
them out of the hands of receivers. 

What does a voting trust really mean? Sim- 
ply that those who have put up money are not 
fit to take over, or capably manage, their prop- 
erties, and that it takes the wisdom of bankers, who 
are in the habit of making fat profits, to handle them 
instead. Why should the shareholders abdicate in 
favor of a number of profit-seeking bankers? Why 
should they put up money upon the condition that 
they will keep silent for a number of years and let 
others, the members of the voting trust, do what thev 
please with the property? If shareholders require 
to submit to all this, then they need guardians. 

There are two ways to control a corporation. One 
by stock ownership, and the other by a voting trust. 
When bankers or railroad magnates want to get con- 
trol of a railroad, they buy up the stock so as to 
secure for themselves a majority of it; but when 
they find the acquisition of a majority of the stock 
dangerous and undesirable, a voting trust is proposed. 





THE ABUNDANCE OF CHEAP MONEY. 

The condition of the money market is best reflected 
in the loans of the New York and Chicago banks dur- 
ing the past month, which have increased over $60,- 
000,000, while at the same time their deposits are 
over $80,000,000 greater. This shows what an enor- 
mous amount of free capital is stored in the country 
and that the revival of business, combined with the 
extensive speculation which has been going on in the 
last few months, has not been able to disturb the 
abundance of money or to force an advance in interest 
rates. The great interest which Europe is again tak- 


ing in American securities is bound to bring many 
billions of foreign money to the United States. 

It is not feared that the moving of this year’s crops 
will again lead to a serious money stringency. It 
will, however, as is inevitable, harden the loan rates, 
but not to such an extent as to retard business activi- 
ties. Low money rates will in all probability continue 
to stimulate speculation in the stock market and the 
revival of business on a large scale, which is just 
going on in all lines of trade and industry. 





WAR SCARES. 

The London press has recently tried to work up a 
war scare by making it appear as if a war between 
England and Germany was imminent. It even failed, 
however, to have an effect on the usually nervous and 
extremely sensitive security markets. Behind this 
scare was probably the desire to bulldoze Germany 
into giving up her plans of increasing her navy, and, 
at the same time, to prompt the British people to 
demand from Parliament more “Dreadnoughts.” 

Nothing seems more i‘nprobable than such a hap- 
pening. England can gain nothing by such a war, 
for it could not conquer Germany, nor would it bene- 
fit by getting hold of the German colonies in Africa, 
which do not amount to much, anyhow. but it might 
lose a great deal, perhaps all its influence as a world 
power, for the outbreak of such a war would bring 
Ireland, South Africa and India up in arms against 
the mother country, whose yoke all these countries are 
anxious to shake off. 

In all wars since the downfall of the first Napoleon, 
Kngland has given a poor account of herself, and it 
therefore stands to reason that it would fare badly 
should it tackle Germany, which country it cannot 
invade, as it has no army to face the powerful one 
of Germany, the greatest and best-disciplined of Eu- 
rope. In such a war, Russia and Austria would un- 
doubtedly side with Germany. 

Germany is certainly not eager for a fray with 
Kngland. Her people are peaceful. They are after 
commercial and industrial, and not territorial, con- 
quests. 





OUR NEW MAN OF MEANS. 

Now that the average farmer is supposed to possess 

a fat bank account, and many of them the luxury of 
an automobile, he is becoming important enough to 
attract the attention of Wall Street as a possible 


good 
customer for some of its securities. 

Only a few weeks ago Mr. B. L. Winchell, presi- 
dent of the Chicago, Rock Island & Pacific Railway, 
a man usually well posted, stated in an interview that 
our farmers will soon turn their attention to railroad 
and industrial securities as a channel for the invest- 
ment of their surplus money. 

The farmer has reached his present affluence by 
easy stages. For a number of vears now he has 
been favored by nature with good crops, attended by 
more than ordinary good prices. 

When it is taken into consideration that as a result 
of the harvest in this country, new wealth, running 
from seven to eight billion dollars every year, has 
been flowing into the farmer’s pocket it is easily un- 
derstood what a good customer for investments he 
might become with the proper course of education. 
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To Wall Street he would be an ideal patron, as 
he belongs to that class of investors who are not 
easily frightened into throwing securities back on 
the market. When he buys something he usually 
sticks to it. As he has unbounded faith in the future 
of the country, he is naturally an extreme optimist, 
and so long as he receives reasonable and regular 
incomes from his investments, he will not be lured 
away from them. 

Wall Street has always had a good eye on profit- 
able markets to place its securities, and if the farmer 
shows any inclination to favor it, no stone will be 
left unturned to make him and his business welcome, 
for beyond him is always in sight the vast wealth 
that falls annually into his lap. 





THE OUTLOOK FOR PUBLIC UTILITY SECURITIES. 

How closely the investing public is watching 
changes in conditions and sentiments is clearly shown 
by the increased demand for traction, light and tele- 
phone securities. 

Three or four years ago, when the agitation for 
municipal ownership was going on, the public be- 
gan to drop investments in public utilities. It feared 
the effect of such agitation and the ability of the low- 
grade local politicians for evil. Since then, however, 
a saner view has developed. The good common 
sense of our citizens has asserted itself. 

Out of the agitation and strife for municipal own- 
ership, which was distasteful to the better classes, 
has developed the conviction that it is better for mu- 
nicipalities to regulate public utilities in such a way 
as to protect on one hand the right of the people and 
to give it fair returns for the granting of valuable 
franchises, and on the other hand the rights of public 
utility corporations and their shareholders and bond 
creditors. 

Municipal governments have awakened to the con- 
viction that competition in the light, traction and tele- 
phone lines would be harmful, as it would reduce 
profits of the corporations engaged in public utilities 
to such a minimum as to frighten away capital. The 
municipal governments, under the influence of a 
clarified public opinion, prefer to make proper ar- 
rangements with the corporations under which the 
business shall be conducted so as to give investors a 
fair return and security for their money. 

To this latest development is due the increased in- 
terest of investors in securities of companies engaged 
in public utilities, who now feel safe and do not hesi- 
tate to put money into securities of this kind to which 
many give preference over other investment proposi- 
tions, as they usually pay a better income than the 
stocks and bonds of steam railroads. For this reason 
public utility securities are now finding a ready mar- 
ket, and new issues eager buyers. Large as well as 
small cities need a great deal of improvement anil 
extension in the line of public utilities, and it is now 
more easy for them to secure money for that pur- 








pose. 
GREAT NORTHERN ORE. 

As nearly all the earnings are coming from the Steel 
Trust, which is obliged to pay the fixed charges, whether 
it mines ore or not, and has paid the charges, holders 
of the Great Northern ore certificates cannot under- 
stand why they do not receive any more dividends. 


TAXING NET EARNINGS. 

President Taft recommends in a special message to 
Congress, a tax of 2 per cent. on the net earnings of 
corporations. He contends that such a tax would not 
be on property, but on a privilege, and as the tax is or 
prosperity, would not be burdensome or unconstitu- 
tional, as the Supreme Court decided in the former in- 
come tax that Congress. passed. 

Further the President declared that the tax he sug- 
gests wou.u supply the Government with the oppor- 
tunity for a stricter supervision over corporations, which 
it has so long sought. 

Basicly the President’s substitute for the income tax 
has much to commend it. No hardship of a burden- 
some character can arise from taxing prosperity, and 
this is what it aims at. 

However, a tax to be just should be uniform, and the 
tax he proposes is not exactly this. The inequality of 
the proposed tax lies in the burden that it must be borne 
entirely by the corporations and their shareholders. If 
it is just to take from them a share of their profits, it 
is equally just to exact from the farmer, the merchant, 
and those who do business under a partnership instead 
of a corporation, their pro rata share of profits. 

Otherwise the proposed tax is class legislation in a 
most pronounced form. On that ground, too, in case 
Congress enacts such a tax, it may also be declared un- 
constitutional, should the question of its legality reach 
the Supreme Court for a ruling. 

A CALM AND SANE REPORT. 

The recommendations for reforming speculation, as 
made to Governor Hughes, by the Commission he ap- 
pointed, will, it may be safely anticipated, displease 
the muckrakers, who would not be satisfied with any 
reforms, falling short of stopping speculation entirely. 
But the thinking public will be pleased with it. 

Considering the perplexing problem, confronting the 
Commission, it did very well. Instead of going at 
its task with blood in its eye, and a bludgeon in its 
hand, to smite at everything, to coddle a rabbles’ ap- 
proval, it went about its work thoroughly, fully realiz- 
ing its obligation to the public. 

By reaching the conclusion that speculation may be 
legitimate, the commission arrived at a deduction, which 
has been an axiom in the economic development of 
every country. And when it decided that any legisla- 
tion intending to curb speculation, is liable to do more 
mischief than good, it expressed no theory, but an ac- 
tual fact, fully substantiated by the disastrous results 
which has followed in every country where the experi- 
ment was put to the test. 

That excellent resulis would follow the observance 
by the Stock Exchange, of the Commission’s recom- 
mendations for reforms in trading, there is no doubt. 

The periodic examination of members’ books, by the 
Stock Exchange, is a commendable suggestion. That 
would not only eliminate to a great extent, failures aris- 
ing from dishonest methods, but would also go to great 
lengths in inspiring public confidence in the financial 
and moral standing of its members. 

Increasing margins to 20%, however, cannot always 
be adopted with uniform success. At least, it cannot 
be made a hard and fast rule. Where the question of 
credit, and the class of collateral is involved, a _ per- 
son’s responsibility cannot be measured with a yard 
stick. There are a great many securities whose fluctu- 
ations in normal times, are so narrow as to make a 
uniform margin of 20% unwarranted. That question 
might be more safely left for determination to individual 
circumstances, and the work of educating the public 
to maintain substantial margins, to the press. 

The Commission recommends leaving the principal 
reforms to the Stock Exchange to work out, believing 
it to be in a much better position to do so successfully. 
than could be done by legislation, and it remains for 
that institution to prove to the public that it can under- 
take the task without he law’s prodding. 

It can, by the exercise of strict supervision, prevent 
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vicious manipulaion, matched orders, outright gam- 
ling, corners and raiding of securities, to frighten their 
owners into parting with them, which is not legitimate, 
short selling. 

By the abolishment of its unlisted department, and 
by the insistance of more comprehensive reports from 
corporations, whose securities are listed on its board, 
the Stock Exchange will comply with the public’s demand 
for publicity, on which it can place dependence. 

Even the Curb, with all of its abuses, is left to the 
Stock Exchange to reform, and herein particularly is 
presented an opportunity for it to use a new broom 
which will sweep clean this market of the refuse that 
has collected there. 





READING FAILS TO INCREASE ITS DIVIDEND. 

The directors of the Reading Company met on 
Wednesday, but failed to increase the dividend, much 
to the regret of some traders who foolishly imagined 
that the recent rise in the stock was in anticipation of 
a larger dividend. 

There was not even left to them the consolation of a 
statement why the dividend was not increased, as when 
the announcement was made it was as though the 
directors had never contemplated such an action. 

For at least three months now all talk will cease 
about an increase in the dividend of Reading, and in 
its place we shall undoubtedly hear of the great con- 
cealed equities. The Reading Company undoubtedly 
has equities of great value, but as long as sharehold- 
ers receive no benefit from them they might as well not 
exist. 





ST. PAUL BONDS WENT FAST. 

It redounds to the credit of a railroad that can place 
$25,000,000 of its bonds in the course of a few hours, 
especially after so many other large bond issues have 
already preceded it. 

This is what the Chicago, Milwaukee & St. Paul Rail- 
road accomplished on Wednesday, when the recently 
authorized $25,000,000 4 per cent. 25-year debenture 
bonds of this road were offered. Not only were they 
taken in a few hours, but the total subscriptions greatly 
exceeded the amount of the bonds. It is not surprising 
that investors were so eager to get bonds of this road, 
as it is ten years since it has done any financing in 
the shape of bonds, having secured all the money it 
required for the extension of its lines to the Pacific 
coast from the sale of stock. 

The proceeds of this issue of bonds, of which $50,- 
000,000 were authorized, are to be used to build branch 
lines for the Pacific coast extension which is now under 
consideration; for new equipment, and other miscel- 
laneous requirements. 





THE FORTUNES OF THE GOULDS. 

In the trial of Mrs. Howard Gould against her hus- 
band for wife abandonment and alimony, it transpired 
that the estate left by the late Jay Gould amounted to 
$80,000,000 and that each of his six children receivé an 
annual income of about $750,000, which shows that the 
money is well invested. It also shows that Mr. Howard 
Gould has accumulated $10,000,000 of his own, prob- 
ably by successful stock speculation. 





WHEELING & LAKE ERIE. 

The fine increase in the net earnings of this railroad 
have induced many to pick up the first preferred shares, 
which are now selling around 23 in the belief that they 
afford a good speculative opportunity. 

The reorganization of this important link in the 
Wabash system can only be a question of a few more 
months. The reorganization will take place in con- 
junction with that of the Wabash Pittsburgh Terminal 
Co., which owns the majority of the shares of the 
Wheeling & Lake Erie. It is thought that this rail- 
road will be reorganized without an assessment of the 
holders of the first preferred stock. 


HALF A WORLD MONOPOLY. 
Without the Fruits of It. 

In its issue of June 12, the ‘‘United States Investor” 
has an interesting article about the New York Air 
Brake Company, which tells how this company shares 
one-half of a world’s monopoly in the business of man- 
ufacturing air-brakes, the other half belongs to the 
Westinghouse Air Brake Company. 

While the story is interesting, it is also paradoxical; 
for, according to what profits are supposed to be made 
out of a monopoly, the New York Air Brake Company 
does not seem to get its share, as it has again passed its 
dividend, whereas the Westinghouse Company has de- 
clared the usual quarterly dividend. 

If the New York Air Brake Company is equally di- 
viding this profitable business, it certainly should be 
able to make enough money to agreeably surprise its 
shareholders with dividends, as its other and only com- 
petitor does. From comparisons, it seems that the half 
of the loaf that the New York Air Brake Company has 
is the part that is indigestible, while the Westinghouse 
Company seems to have secured the mealy section. 





WHAT THE HUGHES COMMISSION RECOMMENDS. 

Briefly summarized the important recommendations 
made by the commission appointed by Governor Hughes 
to investigate speculation in Wall Street are as follows: 


1. Pyramiding should be discouraged. 

2. The Stock Exchange should abolish its unlistted depart- 
ment. 

3. Stock Exchange margins sheuld be fixed at 20 per cent. 
to insure more safety. 

4. That speculation can be legitimate. 

5. That the Stock Exchange could better regulate the evils 
than legislation. 

6. That the Stock Exchange could better control its mem- 
bers as an unincorporated body. 

7. The charters of the Mercantile and Metal Exchanges 
should be abolished, as they do actual harm, their quotations 
not being made by actual trading. 

8. That it would be difficult for the State to readily distin- 
guish between proper and improper transactions and that to 
attempt it might lead to far greater harm to legitimate busi- 
ness than the good it might accomplish. 

9. That some method could be determined upon to prevent 
matched orders intended to deceive the public. 

10. That the Stock Exchange should prevent corners by 
fixing a price as a basis of settlement. 

11. That the Stock Exchange should periodically examine 
the books of its members to determine their solvency. 

12. That brokers selling customers’ securities should be 
guilty of larceny. That the Curb should be responsible to the 
Stock Exchange for its abuses and that the Stock Exchange 
should keep a careful watch over its operations. 

13. That the Produce Exchange should abolish its mining 
department, as it is not experienced in this dangerous class 
of securities. 

14. That the Cotton Exchange should restrain speculation 
of the gambling type. 





—The refinancing of the Gould roads will involve a 
bond issue of $150,000,000 by the Missouri Pacific and 
$40,000,000 by the Iron Mountain. 





Individual Investors 


N adcition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our inyesting customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘F 


N. W. Harris & Company 


NKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


NO BETTER BONDS THAN GREATER NEW YORK'’S. 
Ex-Comptroller Meyers Asserts that they are Gilt- 
Edged Securities. 

In an interview with a representative of the “Wall 
Street Journal,’’ Theodore W. Meyers, at one time 
Comptroller of the City of New York, emphasized in 
strong terms the needlessness for doubting the intrinsic 
value of the bonds of the City of New York as invest- 
ments. He also said that much of the concern which 
has been aroused by the frequency of late of new bond 
issues by the city is unwarranted. 

In view of the agitation regarding the city’s large 
bonded indebtedness, and which has had such an un- 
favorable effect on the price they fetched at the recent 
sale, Mr. Meyers’ opinion may not only prove interest- 
ing but may likewise throw a different light upon the 
whole matter, especially as to the financial require- 
ments of a city of such magnitude as New York, which, 
when measured by its wealth of assets, is a small em- 
pire rather than a city. Mr. Meyers says: 





“Let us look for a moment at the values which our city pos- 
sesses in its properties. At the lowest estimate the amount is 
$2,000,000,000. And then there is the sinking fund of $220,- 
000,000. The matter of our sinking fund should be considered 
in its proper light, for with an increase since a year ago of 
$22,000,000 it can be seen at a glance how cumulative this 
factor in the financial program becomes from year to year. 

“The $700,000,000 bond issues of all kinds have followed as 
a necessary outcome of the city’s growth, and the absorptions 
which have taken place from time to time. I am firmly of the 
belief that with all that stands behind our 4 per cent. bonds 
they should sell on an income basis of at least 3.50. Why, just 
take a look at other cities. Here we have Boston 4s selling at 
3.70 basis; Chicago at 3.80; Philadelphia at 3.64; Pittsburg at 
3.70; St. Louis at 3.70; all of them 4 per cent. bonds. 

“It is a peculiar fact that the European financial investor is 
much better informed than are we as a whole. But there is 
absolutely no reason for the belief, as is expressed here and 
there that New York City is on the verge of bankruptcy. Such 
utterances are little short of nonsense. 

“New York is too great a city to be retarded in its progress 
by anything that tends to reflect on the character of its issues, 
and when the security is so exceptional as is the case here, 
there should be no hesitancy on the part of the public to show 
its confidence by aiding the municipality in financing its affairs 
as Greater New York deserves to be financed. When comp- 
troller I issued at one time 2% per cent. bonds to the amount 
of $30,000,000, which sold at from 101 to 101%. Of course, 
differences of opinion are always evident, and in almost every 
instance their value as a safeguard is not to be underestimated. 
But with the great industrial and commercial uplift which now 
has been our part since the late unpleasantness, it would be 
well if the bond agitation were measured by its due proportions 
and not made a bugaboo that does no one any good, and works 
a great deal of harm all around.”’ 





THE WEEK IN BONDS. 

The speculative bonds continued to absorb most of the 
business for the week. Trading in them was not only 
large, but also widely distributed, nearly every con- 
vertible bond that offered any prospects of advancing 
receiving a share of the business. 

Particularly noticeable in the trading of the week was 
the apparent desire on the part of investors, who thought 
that the stock market had gone too fast a pace, to trans- 
fer their dealings into convertible bonds, reasoning that 
in event of a sudden decline they would be better pro- 
tected in bonds than they would be in stocks, while on 
the other hand they would lose very little in case of a 
further advance as they figured that the bonds would 
go up in sympathy. 

The trading was particularly large in Southern Pa- 
cific, Atchison, American Telephone & Telegraph, Union 
Pacific, Northern & Western convertible bonds. 

The industrials also came in for a fair share of the 
week’s business. However, in these bonds there was no 
little dissatisfaction expressed on the part of investors 
as to the way some of the recent issues have acted. In- 
stead of advancing, as had been anticipated by a good 
many investors who had bought these bonds for a profit 
of a point or two, they have settled back to their prices 
at which they were originally brought out, and do not 
seem to show any life. Large blocks of Wabash Refund- 
ing and Extension 4s have changed hands, and these 
bonds seem to be passing into strong hands. That they 
should be purchased to hold by strong financial inter- 
ests, who may be fully cognizant of what is in store for 





5°), Income 


The average investor wants sound first mort- 
gage bonds promising appreciation in value and 
having a reasonably good market. 

Even in these days of low interest rates for 
money, it is possible to buy bonds combining all of 
the above features at prices to yield approximately 
5 per cent. 

On the other hand, in our judgment, investments 
yielding 6 per cent. and over are either more or 
less speculative or have only a very limited market. 


Write for our 12 page bond circular No. 475. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 














American Light & Traction Co. Stocks 
American Gas & Electric Co. Stocks 
Indiana Lighting Co. Stocks and Bonds 
Central Railway Syndicate 

Omaha Water Co. Stocks and Bonds 

| Eastern Pennsylvania Ry. Co. fives 1936 
| Lacombe Electric 5s, 1921 


Lamarche & Coady 





New York 




















Tel. 5775-6 Broad 
| 25 Broad Street 





WE WILL BUY: 
200 Otis Elevator com 
200 Kansas & Colorado Pacific 
200 American Vanadium 
500 Lehigh & Wilkesbarre Coal 
100 Thomas Iron Co. 
100 Butte Elec. & Power com. and pfd 
100 Empire Steel & Iron pfd. 
100 Texas (Oil) Company 
100 Borden's Cond. Milk com. & pfd. 
200 American Coal Products 
50 Trow Directory 


WE WILL SELL: 


100 Wells Fargo Express 
45 American Trading pfd. with com. 
25 Kansas City, Mexico & Orient com. and pfd. 
100 Lincoln Gas & Electric 
100 Hudson & Manhattan com. 
200 American Gas & Electric com 
50 American Brake Shoe & F. pfd. 
105 Standard Coupler com. 
200 Western Pacific Ry. 
75 Tefft-Weller pfd. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 
WANTED 

100 American Type Founders Common 

100 Hudson Companies Preferred 

500 Empire Steel & Iron Preferred 

100 Lehigh & Wilkesbarre Coal 

100 Mahoning Investment : 

100 Yale & Towne Manufacturing 


FREDERIC H. HATCH & CO, 


Dealers in Unlisted Securities of Railroads and other Corporations in the 
United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK. 








Alfred Mestre & Co. 
BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits subject to Check. 
Investment List on Application 
52 BROADWAY NEW YORK 
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this road, is but a natural process, for with the road 
completely refinanced and under capable management 
such as could develop the property to a point its position 
entitles it to, the bonds would naturally advance in time 
to a price near 90 and that would make the purchase of 
them at the present price a very profitable operation. In 
bond circles the feeling prevails that the near future 
will see the bringing out of a number of large new bond 
issues. 

It is certain that the Bolivian loan, although a very 
small one, the new bonds of the Chicago Great Western, 
the bonds of the Kansas City Southern, some more bonds 
of the Southern Railway, and an issue of income bonds 
by the Seaboard Air Line, are all waiting to abide the 
auspicious time to make their appearance. 





TWO INDUSTRIAL BONDS OF THE WEEK. 

E. I. Du, Pont De Nemours Powder Company and the 
National Enameling & Stamping Company availed them- 
selves this week of the prevailing low interest rates and 
dearth of money to offer bonds, the first-named offering 
$2,000,000 41%%, 30-year gold bonds, and the second 
company, $3,500,000 refunding first mortgage real es- 
tate sinking fund 20-year 5% gold bonds, an issue re- 
cently authorized. 

Both these issues are offered at an attractive price 
as each one brings the investor slightly over 5%. Of the 
two, the E. I. Du Pont De Nemours Powder Company’s 
bonds net a fraction more as at the price of 89%, and 
accrued interest the yield is 514% per annum com- 
pared to 5% which the National Enameling & Stamping 
Company's bonds bring at 98%. 

The National Enameling and Stamping Company’s 
bonds are secured by a first mortgage on the company’s 
property, consisting of real estate and plants on which 





$250,000 


Syracuse, Lake Shore and 
Northern Railroad Co. 


‘STATE OF NEW YORK 


First Mortgage 5% Gold Bonds 


Dated May Ist, 1907 Due May Ist, 1947 
Interest payable May and Nov. Ist 


Redeemable at 110 and accrued interest 
Knickerbocker Trust Co. of New York, Trustee 


The bonds are a part of a present issue of $1,675,- 
000. Mr. Augustus Nickerson, Official Auditor for 
the Banking Department of the State of Maine, has 
recently found the actual cost of the property is at least 
150% of outstanding bonds, and estimates earnings for 
the year ending December 31st, 1909, at over one and 
one half times interest charges. 

We offer and recommend to Banking and Charitable 
Institutions, Trustees and Individual Investors the above 
bonds, amply secured by physical property and by 
demonstrated earning capacity. This issue is the direct 
promise of a public service corporation, serving one of 
the most populous sections of New York State, viz., 
Syracuse to Oswego, with over 170,000 population. 

















a conservative valuation of $8,000,000 is placed. The 
underwriting bankers of this issue also call the atten- Legal Investment for Maine Savings Banks , 
tion of investors to the fact that the quick assets of the f 

company are in excess of $5,000,000, and the value of the Tax exempt in the State of New York 
assets are $13,000,000, or nearly four times the amount ° ; 
of this issue. It is also pointed out that the net earnings All Franchises Perpetual 
covering a period of nine years, average $1,219,649.09 COST OF PROPERTY AND LEGALITY OF ISSUE 
per annum, or about seven times the interest charges EXAMINED AND APPROVED BY EXPERTS 

on the total issue, and that the proceeds from the sale EMPLOYED BY AND UNDER THE DIRECTION ‘ 
of these bonds are to be used to liquidate the company’s OF THE BANK COMMISSIONER OF MAINE } 
entire floating debt. As an added feature of strength a ‘ 
cumulative sinking fund of $100,000 per annum is pro- Over one half of the present issue having already 
vided for the amortization of the entire issue at ma- been sold to Banking Institutions and Investors in and 

turity, for which bonds are to be drawn at 105, and in- around Syracuse. We offer the above bonds subject 

terest, unless they can be purchased cheaper in the open to prior sale or advance in price at 96 and accrued 

market. interest to yield about 514%. ( 

The bonds of the E. I. Du Pont De Nemours Powder \ 
Company are part of an issue of $16,000,000 authorized J H FERTIG , 
on June 1, 1906, of which including the present offering, . e d 
there are now outstanding $14,628,000. These bonds are NEW YORK BOSTON é 
redeemable all or in part at 110, and accrued interest on 20 BROAD STREET 18 POST OFFICE SQUARE s 
any interest day. 

The value of the physical properties of the company c 
is placed at more than twice the amount of the entire OFFERINGS WANTED J 
bonded indebtedness, and the net current assets, at $24,- ppt abgergy eae 4 ie Aga mee “os 1934 _ a 
386,574, which amount largely exceeds the total indebted- Senmnaten de Wnt etven hn. 1917 C..B. &Q. aah on s 
ness of the company of $16,936,201, which includes the Mo. & Western 1-6s, 1919 Mun., Hart. & Ft. Wayne 5s, 1935 V 
company’s entire outstanding bonded indebtedness. St. L., Wich. & West. 1-6s, 1919 E. Liverpool Tr. & Lt. 1-5s, 1925 

From the point of earnings the Du Pont Company Teyphone  § R. TAYLOR * WakSeset. I 
makes a somewhat better showing than the National h 
Enameling and Stamping Company, as the net earnings m P C 
for the last five years have been $4,738,774, or nine National Light, Heat & Power Co. t 
times the average annual interest requirements of $503,- V 
085 for the same period. Compared with this the net GUARANTEED BONDS t 
earnings of the National Enameling & Stamping Com- Alll Issues t 
pany, which average about seven times the interest A. H. BICKMORE & CO. t 
charges in 1908, fell over $500,000 short of the required BANKERS 30 Pine St., New York 8 
7 per cent. dividend on the preferred stock. This amount P 
had to be taken out of the company’s accumulated sur- UNITED CIGAR MFG. CO. COM. a 
plus. On the other hand, the Du Pont De Nemours at present price pays 7% a 

Ss 


Powder Company's earnings during 1908 were sufficient 
to increase the dividend on the common stock to 8 per 


All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS : 


35 Wall Street Est. 1878 New York 
Phone 7402-7403 Hanover 


cent., whereas the National Enameling & Stamping Com- 
pany’s common stock does not receive any dividends. 
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The Du Pont De Nemours Powder Company also pays 
5 per cent. on its preferred stock, and has done so ever 
since the organization of the company in its present 
form, in 19038. From an investment standpoint, the ad- 
ditional 1% per cent. the Du Pont De Nemours bonds 
yield will incline investors to give that issue the prefer- 
ence, since both bonds virtually have many similar points 
to recommend them. 
MORE CHICAGO TRACTION BONDS SOLD. 

The Chicago Railway Company sold to The Harris 
Trust & Savings Bank, the Merchants Loan & Trust 
Co. ,and the Northern Trust Co., of Chicago $5,000,000 
first mortgage 5 per cent. bonds of this company. The 
proceeds from the sale of these bonds are to be used by 
the company for rehabilitation and extensions of its 
lines. These bonds will, in all probability, be offered in 
the course of a week. 





THE PYRAMIDS AND THE DECLINE. 

The reactionary tendency of the stock market this 
week, so sudden, did not come as a surprise. 

It was a phenomena that was to be expected to break 
out suddenly in a market that had witnessed an unin- 
terrupted rise for weeks, and which carried some of the 
stocks beyond justifiable prices based upon the intrinsic 
value behind them and prospects of improvements in 
their condition for at least some time to come. 

Holders of securities of value and potential possibili- 
ties have no occasion for apprehension regarding their 
investments. Declines of this character are like summer 
storms, they break suddenly and pass quickly, doing 
only temporary damage. 

We are in a period where prosperity is making its 
progress felt greatly and not in a time that offers the 
slightest ground for feeling pessimistic as to the future 

The sufferers in the decline which has overtaken the 
market this week are the traders who can see no top to 
a bull market, but follow it up by pyramiding their hold- 
ings, buying more stocks as they make more paper 
profits. The result was that they had inverted pyramids. 
At the base, small margins, and at the top more stocks 
than they could comfortably carry. so that their accounts 
had reached a point where they would tumble over with 
the first sharp decline. 


SHEPARD & CO. ADJUDGED BANKRUPT. 

Judge Holt, of the United States District Court, has 
designated William Allen, referee in bankruptcy, of 67 
Wall Street, to take charge of the further proceedings 
of E. D. Shepard & Co., bankers and brokers, of 31 
Nassau street, who have been adjudged bankrupt, both 
as a firm and individually, for Messrs. Shepard and En- 
sign, the two general partners. 

Some of the bondholders, however, still live in hope, 
evcu if later they may have to die in despair, that the 
properties of Shepard & Co. can be put on their feet 
and so enable them to at least get out with a whole 
skin, as another protective committee has been formed 
with this object in view. 

This committee, which consists of Cornelius C. Cuy- 
ler, Gustav E. Kissel, H. A. V. Post and W. A. Harder, 
has sent one of its members accompanied by an expert 
on coal properties to make a thorough investigation of 
the property of the Yankee Fuel Company and to report 
whether it will be worth while for the bondholders 
to put up any more money for its development. Upon 
the character of this report will depend the commit- 
tee’s suggestions as to what steps the bondholders 
should take. If it recommends that more money be 
provided, the amount each bondholder will have to 
advance will almost equal his original investment; for 
all the money that Shepard & Co. received from the 
sale of bonds, very little of it went into the property, 
but most of it they got away with. So that really it 
would be as if the bondholders were financing an en- 
tirely new enterprise. 


Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 





Net on Reinvestments 


Your dividend funds should earn 6% net for 
the next interest period by reinvestment in 


6° 
Oo 
A-R-E Ten Year Six’s 
$100 — $200 — $500 — $1000 Denominations 
gased on the ownership of 12 millions of New York realty. 
Write for descriptive literature 
AMERICAN REAL ESTATE COMPANY 


Assets, $1 1,851,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 











Telephones 6236-7 Hanover 


MORRIS & HOLDEN 
BANKERS 


INVESTMENT BONDS and 
COMMERCIAL PAPER 





Real Estate Bonds for 
Savings Bank Depositors 


Netting from 4% to 6 Per Cent. 


First mortgage real estate bonds, conservatively is- 
sued, and secured by properties honestly valued, are 
among the soundest and most desirable of all classes of 
investment securities and particularly suitable to the 
conservative requirements of Savings Bank Depositors. 

As a class, these bonds present the following excellent 
characteristics: 

First—The investment is the simplest of all 
forms of securities, involving no complex ques- 
tions of legality of issue, priority of lien, fran- 


chises or legislation. 
Second—The security is definite, tangible, in- 
come-producing property, with a value that is 


readily ascertainable, and always open to the 
personal inspection of the bondholder. 
Third—The income for the protection of in- 
rest and principal is definitely known and uni- 
formly maintained 
Fourth—In many instances leases for space in 
the building are assigned to the Trustee, who has 
thus continually at his command the income 
from the property for the additional protection 
of the bondholders 
Fifth—In every case these bonds are issued 
under our serial plan, whereby the debt is stead- 
ily reduced by annual or semi-annual payments 
on account of principal, and the margin of se- 
curity correspondingly increased. 
Sixth—Behind these bonds is our judgment as 
to the value and desirability of Chicago real es- 
tate, which is based on more than forty years of 
continuous and successful experience in this 
field 
A special circular just published describes a number 
of issues of this class of bonds secured on Chicago 
down-town office-building property, mercantile build- 
ings, warehouse and apartment buildings. 


Send for Circular No. 674 T 


Peabody, Houghteling & Go. 


(Established 1865) 


181 La Salle Street, Chicago 
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PUBLIC UTILITIES 


THE TRACTION SITUATION IN NEW YORK. 

Those who anticipate that the traction situation in 
New York City is going to be a problem easy to adjust 
do not realize the complexities of the entire situation, 
and how difficult it is going to be to disentangle it. 

It is not merely a question of supplying new capital, 
which in itself will involve considerable outlay of money 
and will mostly have to be advanced by the shareholders, 
but what is more far-reaching and important is the 
ground work that must first be provided so that when the 
reorganization is once affected it will be of a sufficient 
permanent character to avoid financial difficulties in the 
future. ‘that this is not going to be an easy task is 
made clear in a circular issued by the protective com- 
mittee of the Metropolitan Street Railways Company to 
the holders of the 4 per cent. refunding bonds. 

This circular plainly states that their property is at 
present not earning the interest on either the four or five 
per cent. bonds of the company. Moreover, it cannot be 
earned until there is an adjustment on a basis fair to 
the companies and the public on the question of issuing 
transfers. It is pointed out that whereas taxes have in- 
creased in New York 100 per cent., the issuance of trans- 
fers have reduced the average fare down to 3 cents, and 
that the earning power of the property has been lessened 
thereby nearly 40%. Unless this difficulty which the com- 
pany confronts can be overcome so that there is a reason- 
able prospect for the company to earn enough profit to 
warrant its operation, the committee states that it may 
be prompted in the best interest of the bond-holders to 
convert their property into cash, rather than to continue 
its operation under such precarious circumstances. 

In order to bring about a tolerable condition where 
the traction business can treat with a public so as to 
make it realize the difficulties under which it is operat- 
ing, is a process that may be drawn out to interminable 
length and, under the circumstances, it would be un- 
reasonable to expect a satisfactory solution in the few 
months, as some of the enthusiasts on the local traction 
situation seem to expect. 








AMERICAN CITIES RAILWAY & LIGHT CO. 
Slight Decrease in Gross Income. Encouraging Show- 
ing for an Off Year. 

The annual report for the year ending December 31, 
1908, of the American Cities & Railway Light Com- 
pany, considering all things, was an encouraging one. 

Despite the depression which affected the South more 
than it did other parts of the country, the company’s 
total net income amounted to $547,897, against $527,- 
i122 in 1907. Increased expenses and taxes, however, 
brought the net income slightly under that of the year 
before, which was $518,396, as compared to $509,474 
for this year. 

The corporation is a holding company, and derives 
its income solely from the dividends on stocks it owns 
in a number of electric light and traction companies 
operating in the South. These companies are: The 
Birmingham Railway Light & Power Company; Mem- 
phis Street Railway; Little Rock Railway & Electric 
Co.; Houston Light & Power Co.; and the Knoxville 
Railway & Light Company. 

The net income of the company for the years 1907 
and 1908 was as follows: 











1908 1907. 

Divs. on stocks, local cos............... $533,031 $521,965 
Interest on loans to local cos........... 13,474 496 
Interest on bank balances ............. 1,391 4,293 
Increase from other sources ............ 1 368 
IIR nae Nn ehwesalwadce douches $547,897 $527,122 
Expenditures, including taxes .......... 29,501 17,348 
le NN in civek used ouabicued br eestcc $518,396 $509,774 
Dividends on preferred stock, 6%....... 414,366 414,370 
oi cis enhinn adh eekaankn $104,030 $95,404 


The companies controlled by it make the following 
showing for the past three years: 





American Gas & Electric. 

American Light—Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 


BOUGHT, SOLD AND QUOTED 


Williams, McConnell & Coleman 


60 Wall Street New York 














Phone— John 5621 














INVESTMENT 
SECURITIES 


CORRESPONDENCE INVITED 














Municipal Bonds waver PURPOSES 


$250,000 City of New York Water 4’s, 1959 

200,000 City of Syracuse, N. Y., Water 4's, 1929-1936 
155,000 City of Rome, N. Y., Water 4's, 1929 

27,000 White Plains, N. Y., Water 4's, 1939 

50,000 Portland, Oregon, Water 4’s, 1934 
19,000 Salamanca, N. Y., Water 5's, 1909-1927 
100,000 Meridian, Miss., Water 412’s, 1919-1929 


Detailed circular mailed on application 


W. N. COLER & CO. 


43 Cedar Street — ...,. New York City 














Maryland, Del. & Va. 5s 
Rochester, Syracuse & East. 5s. Youngstown-Sharon Ry. & Lt. 5s 
Connecticut Ry. & Lt. 42s Toledo Terminal R.R. 4*2s8 
Fonda, Johnstown & Glovers.4'2s Columbus, Newark & Zanesv. 5s 
Columb., Del. & Marion 5s Balto., Chesapeake & Atlantic 5s 


LEONARD SNIDER [nb Tite BLbG.. PHILADELPHIA 


WHITE & CO. 


Bankers 


25 Pine Street, New York 


West Penn. Rys. 5s 





Guaranteed 


Bonds 


Yielding 6% Income 

















1908. 1907. 1906. 
Gross earnings ......sccces- $5,435,494 $5,437,796 $4,710,637 
Op. exp. and taxes .......... 3,280,248 3,371,703 2,675,103 
Met GOUBNER ccc cccccus $2,155,246 $2,066,093 $2,035,534 
Interest charges ..........-. 1,228,215 1,140,662 993,157 
CIEE. inwciaces steianed $927,031 $925,431 $1,042,377 
CIEE DRED ascccccccessies 25,500 15,342 12,500 
Surplus over S. F. ........ $901,531 $910,089 $1,029,877 
Divs. decl. and pd.......... 617,176 604,676 674,014 
Gar: Cue MIME.. oc scccceses $284,355 $805,413 $355,863 


In view of the rapid recovery of business in the 
South, it can be reasonably anticipated that the com- 
pany’s income for 1909 will prove a highly satisfactory 
one. 





AMERICAN COTTON OIL. 
This stock has been marked up on claims that it will 
go on a 6 per cent. basis. It paid 3 per cent. in 1908, 
when it earned only 3.19 per cent. In 1907, which 


was the best year in its history, only 4 


per cent. was paid, although 8.67 per cent. was earned. 
It, therefore, cannot be seen how a 6 per cent. can be 
paid now. The increase in business can hardly have 
been such as to justify such a dividend. It is claimed 
that the company has been benefited by the Messina 
earthquake on account of the destruction of the olive 
crop. But Messina’s olive oil output has never ex- 
ceeded $300,000—an amount equal to about 1% per 
cent. on the common stock of the Am. Cotton Oil Co. 
The stock has been for weeks manipulated by a clever 
pool and put up to over 73. If 6 per cent. should be de- 
clared it will he simply to help the pool unload the 
large blocks of stock with which it has burdened itself. 
There is nothing attractive in the stock to conservative 
investors at its present price, 
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THE U. S. STEEL FIASCO IN FRANCE. 

There will be no official listing of Steel common in 
Paris. 

When the admission of the stock to the official list 
of the Paris Bourse was heralded as certain by the 
press, attention was called in these columns to the 
difficulties of listing foreign stocks in Paris. It is now 
clear that these difficulties have been found insur- 
mountable. The French Secretary of Finance has, after 
investigating the matter, declined the application for 
listing on the following grounds: 

1. That application for listing can, under the French laws 
be made only by the company which issued the stock. In this 
case it was made by the Bankers’ Trust Co. of New York, and 
not by the U. S. Steel Corporation. 

2. That the trading could not take place in the certificates 
of the Bankers’ Trust Co., which it intended to issue for the 
Steel common stocks deposited with it. 

3. That the guarantee of the French tax on stocks by the 
Bankers’ Trust Co. was not satisfactory to the French govern- 


ment, which doubted whether the Bankers’ Trust Co. has a 
right to make such a guarantee. 


These are given as the legal obstacles. There were 
also obstacles of a political character, consisting of 
violent attacks of the Paris press on the stock and the 
Steel Trust, and of protests by the French steel manu- 
facturers and ore-miners. 

The Frenchmen evidently do not understand Amer- 
ican high finance and its methods, and neither do they 
want to. The people interested in the listing have 
made a mistake by not “‘seeing’’ the French editors. A 
good many of them are corruptible and have to 
be ‘“‘seen’’ before anything can be done with a new 
stock. 

What will the syndicate which had planned the list- 
ing of 100,000 shares of Steel common do now with its 
holdings, which it has accumulated at low prices and 
by whose sales at 65 in Paris it expected to make a 
killing? It will either have to unload in the home 
markets or be satisfied with the introduction of the 
stock on the Paris Coulisse, corresponding to our Curb, 
which would not give the stock any respectable status. 

P. S.—The report of the refusal of the French Gov- 
ernment to permit the listing of Steel Common came from 
the London “Times,’’ an organ known to entertain inti- 
mate relations with the French government. From Mor- 
gan & Co. however comes the assurance that there was 
no positive refusal but only a hitch. Here is the Morgan 
version as given out by a member of the firm: 


“It is true that there has been a hitch in the negotiations 
at Paris and that the Steel shares will not be listed there at 
once. We believe, however, that the objections will be re- 
moved and that the stock will be listed as we originally 
planned. The whole thing is largely a political matter, and 
for that reason it is rather difficult to handle. As things are 
to-day it is impossible to say when the stock will be listed 
there, but we are still hopeful that the delay will not be very 
long. We believe that there is no reason why the listing should 
not be effected on the lines originally planned, but the fact 
that objection has developed on the part of the French steel 
manufacturers makes it difficult, of course, to handle the situ- 
ation, but we are still hopeful as to the outlook.” 


By many this ‘‘reassurance” is taken as confirmation 
of the report of a refusal. The confession that there 
is a hitch, and the belief that it will be straightened out, 
points to the possibility that the hitch will finally turn 
into a fiasco. 

The excitement this listing affair has created in the 
stock market was due to the belief that the listing of the 
stock in Paris will be the signal for a violent advance in 
stocks as the way would be opened to load the French 
men up with all kinds of stocks and that other stocks will 
be ‘“‘nationalized’”’ in France and other parts of Europe. 
Neither the assets of the Steel Co. nor the intrinsic 
value of the stock would be increased by a Paris listing. 





DENVER & RIO GRANDE. 
- It is now possible to estimate the net earnings of 
this railroad for this fiscal year. It does not look as 
if the railroad will earn more than 2% on its common 
stock, against 2.97% in 1908 and 4.65% in 1907. This 
does not seem to justify the present price of the com- 
mon stock. The good advance in: the price of this 
stock was probably due to’ manipulation. 


WANTED 
American Po areas Electric Securities 


& Charles New York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


# Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


Actual Results | 


Regular Quarterly Dividend Days: | Every | 
March 10th, June 10th, Sept. 10th, Dee. 10h Year | 














YIELD 1905 1909 
Increasing 6.1% 8% 
van 1905 1909 
Increasing $1,000 $1,400 fF 
THE UNITS 
of selected pieces of Busi Pr 
See | ed centers of the Rae commepcial ‘dies the Caned 
; 
——— | 
OWNERSHIP OWNERSHIP of each Property separately is divided ff 
Fens of et me oo participates pee gt nee - 
In value 1 To egistered ; 
Mortgage to every Unit. Property absolutely free of cuuteeas an 


FOREVER _ mortgaging prohibited 


APPROVED COURTS for the investment of Trust Fi ae 
BY and Guardians for beneficiaries—Individual Investors 
private estates—Banks (familiar with the properties) — } 
{ 
= —= { 
H tisfied over 2,000 clients, including 
INQUIRY Trae a aki nyo wine invesments anee_ | 
rom t desirability of 
INVITED wai invite on to make inquiry. Send for "énerng' No. vo. 99. 


| 
| 
Cogiel ” The TennecSenstiiaditenaanl | 

_ Number One Wall Street | 


(All companies) 


$1,863,637 NEW YORK CITY Tel. 2074 Rector. 








American Typefounders Preferred 
To Net Over 7% 
Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD. 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





WE WILL BUY OR SELL bs 


Preferred and Common Stocks of the 


American Cities Railway oak 
Light Company _ 


Also Bonds of the Constituent Companies + 


Birmingham Railway, Light & Power Co, ow 
Memphis Street Railway Company 
Little Rock Railway & Electric Company’: ° “4 
Knoxville Railway & Light Company He 


“ISIDORE NEWMAN & SON 


212 Cosneest Street Established 1868 25) Based Street 6:3 





ew Orleans co New ede vod 











in 








a 
Si 
; 
* 
) 
i 
y 
> 


ao THE FINANCIAL WORLD. 





June 19, 1909. 





THE FINANCIAL WORLD 


Published Saturdays by The Guenther Publishing Co., 
18 Broadway, New York. 


LOUIS GUENTHER, Pres.-Treas. IRVING KOCH, Secretary, 
18 Broadway, New York. 109 Randolph St., Chicago. 


Phone 4120 Broad. Phone 382 Central. 
LOUIS GUENTHER, Editor. 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

H you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

‘News Dealers supplied through The American News Company. 





New YorK AND CHICAGO, SATURDAY, JUNE 19 


— — = — 


Jw@s~ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














WHO HAS THE WABASH? 

While there is a diversity of opinion as to who, at 
present, controls the Wabash, which is only natural in 
the absence of any definite information, no one contends 
that the recent rapid rise in its securities are caused 
alone by the improvement in the roads condition. 

There is a strong reason for the rise. The repeated 
denials that the Lackawanna is not interested in the road, 
have not silenced the gossip connecting it with the ad- 
vance. That may be because no one in authority has 
come out openly and said so, over his own signature, and 
Wall Street does not seriously treat technical denials, 
which are more often only cloaks to throw traders off the 
scent. 

It was thought that the rumor associating the Canadian 
Pacific with the Wabash might serve to distract atten- 
.tion, but this story was so improbable it did not hold 
water long. 

Until a satisfactory explanation is offered as to why 
large blocks of the company’s stocks and bonds are find- 
ing their way constantly into the vaults of the trust com- 
pany, with which the directors of the Lackawanna are 
closely associated, the story that the control of the 
Wabash lies there, will spread further, rather than di- 
minish. 

Some people ask why should the preferred stock and 
bonds be bought, if such is the case, since the control is 
vested in the common stock? What would be more na- 
tural? The preferred is a 7%, non-cumulative stock, 
and with the Lackawanna able to throw consider- 
able business in its way, it would not take long to earn 
its dividend. Having a foreknowledge of this, the con- 
trolling interests would display poor business judgment 
in not picking up all the stock possble, at so much be- 
low par, considering its possible 7% income, aside from 
the fact that the Lackawanna, in the Wabash saddle, 
would itself enhance its price considerably. As for the 
refunding bonds, they would be certain to jump above 
90. 

The assurance of such profits would tempt these who 
have a knowledge of what is in store for the Wabash, 
to accumulate these securities along with the common 
stock, which carries with it control of the property. 
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The Goulds maintain they are still in control. It must 
be remembered, however, that the Goulds would not be 
averse to letting their property go in the hands of those 
who could double their fortune, as long as they still re- 
main at the head of it. Their wealth has increased im- 
mensely by the rise in all the securities of their various 
properties within the past year. This is well known, as 
also is the fact that their good fortune has come prit- 
cipally through new alliances they have made. In re- 
turn they certainly had to make some concessions. What 
they were can be guessed at; they lay between Harri- 
man in the West, and in the East, with whom would it 
be more logical than the Lackawanna interests? 





HOW REINHARDT MILKED MICMAC. 
And Incidentally His Own Customers. 

Misguided investors who paid from $4 to $8 a share 
for Micmac stock on the advice of J. T. Reinhardt, Curb 
Broker, of 38 Broad Street, whose offices overlook 
that market, will soon have revealed to them how 
cleverly they were worked in the interest of the man 
upon whose advice they relied. 

A suit is now pending against Reinhardt brought by 
his former associate, Phil H. Moore, and this suit is not 
in the name of the company but is a personal suit brought 
by Moore to adjust the profits which he (Moore) claims 
the defendant Reinhardt has defrauded him out of 
through a breach of contract. 

According to Moore, who asks for $250,000 damages, 
Reinhardt had an option on the stock of the Micmac 
Mining and the Leipizgate Mining Companies both of 
Nova Scotia which were consolidated. Reinhardt was 
to pay for this option $50,000, in monthly installments 
of $5,000 each and they were both to divide equally 
the profits made out of this deal. Instead of carrying 
out his part of the agreement, Moore charges that Rein- 
hardt was continually guilty of fraud and working solely 
for his own interests, and to wipe out Moore’s share 
of the profits made bogus or ‘‘wash sales” of hundreds 
of thousands of shares to himself and others acting in 
collusion with him. Reinhardt paid $1 a share for this 
stock and bought only 107,258 shares under the option; 
yet there were traded in 2,262,632 shares “or in other 
words the stock under option was sold and resold twenty- 
one times.’’ Reinhardt, so Moore says, charged $54,966 
commission. He also handed in a bill for $30,991.40 
“for charges and expenses of such a nature that it would 
be unfair to his associates and himself to itemize and 
specify the same.’’” Adding the commission and this bill 
for expenses (not enumerated) and of which Moore’s 
attorney says is ‘“‘clear evidence that the defendant 
was indulging in practices not tolerated by legitimate 
and honest business methods,” it cost the company 
$85,960, to get $107,258 so that according to this only 
$22,000 went into the development of the property if 
it went there at all. 

Of course Reinhardt brings a counter suit for $70,000 
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damages for alleged fraud. This suit is more in the 
nature of pulling the wool over his customers’ eyes. 

They are not concerned about the falling out between 
Moore and Reinhardt which proves to them that neither 
one of them had been a victim of fraud _ but 
they were. They would like to know who. got 
the difference between $1 a share and the price all the 
way from $4 to $8 which they paid to Reinhardt for 
this stock. A more glaring instance of outright and 
heartless manipulation has seldom been carried through 
on the Curb Market. In this washing back and forth 
of this supposed 2,262,632 shares, somewhere in the 
neighborhood of 200,000 shares or nearly a million 
dollars was landed on innocent investors and that unex- 
plained item of $30,000 may reveal how this game was 
successfully worked. The Financial World was not de- 
luded into the belief that this manipulation when it was 
going on was genuine trading, and as the files of this 
paper will show at that time, plainly pointed out its real 
purpose. 





PROBING FOR THE DISEASED PARTS. 
The United Wireless’s Unhealthy Foundation. 

Whenever a destructive tissue-tearing disease attacks 
the human body, it infrequently gives no outward in- 
dication as to just exactly what vital organ it has seized 
on, and to get at its location it is necessary for the sur- 
geon to probe for it. 

Somewhat similar to this in form, is stock-jobbing as 
it is now carried on, and the public especially those who 
have been caught by it are in ignorance that there is 
something rotten eating away at their investments which 
is not revealed until a thorough investigation brings its 
cancerous character to light. 

It is in this respect that The Financial World has 
persistently probed for the facts to reveal the financial 
charlantry associated with the United Wireless promo- 
tion, and while some people who have put their money 
into this proposition may be deluded by the blackguard 
tactics of this crowd, who try to unload this worthless 
truck at $30 a share, to depict this paper as being 
prompted by mendacity and prejudice, the majority 
are not carried away by such falsehoods, and as a result 
less and less of this stock is being sold despite the most 
strenuous efforts made by a horde of agents all over the 
country. 

In analyzing the last financial statement, The Finan- 
cial World showed that the stock could not be intrinsic- 
ally worth $1 a share based on the company’s own fig- 
ures. It was also pointed out that an investigation made 
by the editor of one of the most prominent magazines of 
New York showed that there was little value to the se- 
curities which were appraised at $14,000,000 and were 
kept in a box on the shelf. Attention was likewise called 
to the clever manner in which the American press al- 
lowed itself to be used concerning the progress wireless 
telegraphy was making, and how all this news matter 
was collected, reprinted, and carefully distributed among 
investors whom it was thought could be interested into 
buying the stock. 

Moreover it was pointed out to the investing public 
that notwithstanding the statements that the company’s 
business in the transmission of wireless messages was 
constantly increasing and was now so large as to 
show a nice profit, no illuminating financial statement 
such as any capable and honestly managed concern 
would publish, had been forthcoming. All these things 
The Financial World has dwelt upon with particular 
emphasis. It brought out the facts which it ascertained 
by conscientiously probing for the truth. Nor has it 
minced words in discussing them. It has laid itself 
open again and again to civil and criminal libel, and 
even this has not succeeded in bringing the matter to 
a point where the truth of its statements could be 
proven. For that there is good reason. The eventual 
result of such process of law would prove disastrous as 
it would spread out on the public records the facts The 
Financial World has obtained in the course of its in- 
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vestigation and would reveal the truth of every state- 
ment that it has made. This would unquestionably put 
a stop to this stock-jobbing fake. 

In addition to all this there might be revealed the 
sum actually paid to Abraham White for his entire hold- 
ings in the De Forest Company which is the keystone of 
the arch on which the present United Wireless Company 
was built. Abraham White claimed he owned $9,000,- 
000 worth of De Forest stock for which an even exchange 
of United Wireless was made. It has been said by one 
who seems to be thoroughly posted that $70,000 in cash 
was paid for White’s holdings and which makes up the 
$9,000,000 of the securities in the box up on the shelf 
and now appraised at $14,000,000. 





WESTERN UNION. 

The drop in the price of this stock was due to the 
disappointment that the dividend has not been increased 
from % per cent. to 1 per cent. per quarter at the 
last directors’ meeting. Such an increase was expected. 
It is, however, believed that it will not come to such 
an increase so soon. The telephone business is seri- 
ously interfering with the growth of the telegraph 
business. In the last twelve years the receipts of the 
Western Union from messages have grown very poorly 
—from $18,166,94, in 1896, to $21,019,128 in 1908— 
although the wire mileage has increased 532,501 miles 
in the same period. 

A writer on the condition of this company, says: 

“In 1876, when the telephone industry started, Western 
Union was making a net profit per message of almost 14 cents, 
or exactly 13.8 cents. In 1908 the profit per message had 
turned into a loss of .6 cents, an exact decline in 32 years of 
14.4 cents per message. In other words, in 1908 the Western 
Union did not make a penny out of the telegraph business as 
such, and had to depend upon ‘other income’ to show its divi- 
dends at least partially earned.” 


Yet in good business years the company ought to be 
able to pay fully 5 per cent. on its stock. The show- 
ing for 1908 cannot be considered a good criterion for 
the company, which is very conservatively managed 
and had to combat not only the effects of a severe busi- 
ness depression, but also the consequences of a serious 
strike of its employees. 
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ALL DEPENDS WHOSE FOOT THE SHOE PINCHES. 

Three different reorganizations have been announced 
during the past few weeks, and each one proposes the 
rehabilitation of the affected properties along different 
lines. As the public analyzes each, it will draw differ- 
ent conclusions from them which is but natural, since 
it is composed of thinking beings, and not all numb- 
skulls. 

Of these three reorganizations, the first is the Chi- 
cago-Great Western; the second, the Cincinnati, Hamil- 
ton & Dayton; and the third, the Seaboard Air Line. 
With the first, the burden of raising all the money falls 
upon those who, having received the least, ought to be 
the last called upon to bear the yoke. With the Sea- 
board Air Line, there is no assessment. The money 
it needs will be raised by the sale of new securities. 
To the stockholders it is the fairest of the three. While 
the case of the Cincinnati, Hamilton & Dayton, the note- 
holders, who are creditors of the road, are asked to 
turn their property over to the Baltimore & Ohio, in 
return for an income bond, on which the interest does 
not become a fixed charge until after 1911, but will 
be paid out of net profits, provided the property earns 
any. In this reorganization, the blood-letting is re- 
versed; instead of the stockholders feeling the scapel, 
it is applied to the noteholders. 

If this latter reorganization turns out successful, then 
the Baltimore & Ohio will exercise an option on the 
stock which Morgan & Co. hold, and that it will be at 
a figure highly attractive is pretty certain. 

It all depends, as this reorganization seems to prove, 
that as far as the investors are concerned their treat- 
ment is according to what foot the shoe pinches. If it 
is that of the controlling interests, they are not called 
upon to put up money, but when the boot is on their 
foot, how different it all is? ‘‘For unto everyone that 
hath shall be given, and he shall have abundance; but 
from him that hath not, shall be taken away that which 
he hath.” 





GLAD TIDINGS FOR YUKON SHAREHOLDERS. 
Would They Were True. 

About once every six months tired Yukon Gold share- 
holders are awakened out of their lethargy by some in- 
spired press reports estimating in a wholesome way 
what big profits the companies expect to make when the 
snow melts in Alaska and the ground gets soft enough 
to do a little snagging for gold. This time the net profits 
are placed for the season at from $1,100,000 to $1,500,- 
000. 

President Guggenheim who was confidently inter- 
viewed by a reporter did not hesitate to say: 


“We are thoroughly satisfied with the progress made thus 
far, and I am convinced that the official predictions made in 
the letter to the stockholders of the Yukon Company will be 
fully realized. I have telegraphed congratulations to Chief 
Engineer Perry on the successful completion of the Yukon 
water supply system, which mechanical and mining engineers 
acknowledge to be one of the greatest engineering achieve- 
ments of the times.” 


The successful completion of this system seems to be 
in the nature of a large syphon which is to carry water 
about a mile down the mountain side. For those who 
do not know what a syphon is, the definition may en- 
lighten them. A syphon is a device to draw through a 
bent pipe liquids from one receptacle to another. 

We hope that the shareholders in the Yukon Gold who 
paid from $7 up for the stock when Lawson boomed it, 
will not regard themselves as the syphon through which 
good money was drawn for a stock which has tired out 
even those of the most patient disposition. 

All the good news does not seem to make the stock 
advance even a fraction above the price of 45 around 
which it has hung for nearly a year. Let us hope that 
President Guggenheim’s “official prediction’® will come 
true this time. This family owe it to their reputation to 
make good on this proposition considering the claims on 
whivh thé ‘stock was sold, and which so far have made 
about aS good as the ordinary mine promotton. 


THE METAL MARKET 





PROMINENT FEATURES OF THE COPPER SITUA- 
TION. 

A study of the last monthly report of the Copper 
Producers’ Association cannot help but leave the im- 
pression that it is of an illusionary character. What is 
given as increase in consumption, means mostly sales 
for speculation. Of real consumption there is little 
going on. The copper production is, however, growing. 
Every slight advance in the price of copper leads to 
sales by speculators in the metal, and this keeps the 
price down. It will take months until a price of 14 
cents a pound can be obtained, for home consumers 
have already supplied themselves with the metal until 
late in fall. For this reason an increase in the dividend 
of Amalgamated Copper Co. can hardly be expected 
this year. 


TRINITY A LOSING PROPOSITION. 

In commenting upon T. W. Lawson’s Trinity Copper 
stocks, for which he once predicted a price of $75 a 
share, and the suspension of the company’s ore ship- 
ments to the Balaklala Smelters, a Boston paper points 
out that, after deducting smelting charges there re- 
mains for Trinity only $1.32 per ton to cover cost of 
mining, while it should have a surplus of at least $2.50 
per ton to come out even on its expenses, to say nothing 
of a profit to shareholders. This shows that Trinity is 
a losing game. The mine has never been anything else 
but a pretext for Lawson to promote his stock-gambling 
schemes at the expense of stupid and credulous people 
—a class whom he himself once called a ‘“‘pack of asses.”’ 


NORTH BUTTE. 

This stock, which has for some time been very weak 
and seen as low a price as 53, has had a good recovery. 
This may have been caused by coverings by shorts be- 
fore the payment of the quarterly dividend of $1 last 
Friday. For weeks it has been reported that the de- 
velopment of the mines had taken an unsatisfactory turn. 
The Cole-Ryan crowd, which controls this property and 
has made on the stock more than they probably will 
ever get out of the mine, has to our knowledge never 
denied the numerous unfavorable rumors about the real 
condition of the property. Their rather ominous silence 
ought to be sufficient ground for investors to let the 
stock alone. 


BRITISH COLUMBIA. 

One reason for the strength which this stock has 
shown during the past month leaks out to be the pur- 
chase of it by the Lewisohn interests, who have been 
buying it quietly and extensively on the favorable re- 
port of their mining expert. 

In the first place, the British Columbia Copper Co. 
was not capitalized for stock-selling purposes, as it has 
a moderate capital, considering the splendid properties 
it owns and which are well equipped. Therefore, what 
would be more natural than some strong financial inter- 
est endeavoring to secure ccntrol by the purchase of its 
stock? However, whether they can do this or not is 
for the large stockholders to decide. They naturally 
will not be disposed to part with their investments, as 
they fully realize that with normal conditions prevail- 
ing their investments will yield as large profits as any 
other company engaged in mining copper. 





BOND NOTES. 

The Mercantile Trust Co. of St. Louis, Mo., are offering, sub- 
ject to prior sale, $125,000 4% per cent. refunding bonds of the 
city. of Chattanooga, Tenn., due 1939. These bonds are issued 
for the purpose of redeeming a like amount of the same city’s 
bonds which fell due on April 15, last. 

Lee, Higginson & Co. are offering $1,650,000 first mortgage 
sinking fund 5 per cent. gold bonds of the Butte Electric & 
Power Co. These bonds are offered at 98, at which price they 
yield 5.10 per cent. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 18, 
the time of going to press. 





THE OVERDUE REACTION. 

That after a protracted advance a good-sized reac- 
tion in stocks would set in was a foregone conclusion. 
Stocks, no matter what the outlook is, cannot continue 
to advance all the time. In every long-drawn out bull 
movement they reach a point where profit-taking be- 
comes advisable. This was recently the case when big 
speculators began to find that their following had loaded 
up with good quantities, and no additional purchases 
could be expected from the outside public. When it 
comes to this, experienced speculators know too well 
that the first unfavorable development will culminate 
the bull movement, and they are the first to get out 
of the market. This they have done in the last few 
days. 

THE UNFAVORABLE DEVELOPMENTS 

During the last few days were the failure of the syn- 
dicate which has undertaken to have Steel common listed 
on the Paris Stock Exchange; the disappointment over 
the delay in the tariff legislation; the revelation of the 
crookedness of the Sugar Trust, the possibility of the 
criminal prosecution by the government—which had 
the effect of smashing the stock; and the President’s 
recommendation to tax the net earnings of corporations. 
Such a tax, it is thought, will enable the government to 
examine the books and the doings of corporations. 

If the market were more sensitive than it is now, 
such developments would have led to a sharp reaction 
in prices, and a demoralization would take weeks to 
overcome. But the fact that the markets became dull 
after speculators had been shaken out and bears had 
sold a good deal of stock, shows that the big interests 
do not liquidate, but, on the contrary, are willing to 
lend support. The action of the market after the drop 
plainly indicated a continued bullish position by the 
big interests. 

FAVORABLE INFLUENCES. 

The grain markets furnished the most effective favor- 
able influence. The decline in wheat is taken as evi- 
dence of a turn in the crops for the better, and that 
the wheat crop will be above the recent low estimates. 
Many of those who have been prominent in the bull 
movement in wheat on the Chicago Board of Trade 
have turned bears, which shows what these people, who 
are usually well posted, expect of the crops. Statements 
of earnings of railroads also continue favorable. 

Almost every week marks an improvement in the 
steel and iron industry, which is fast approaching its 
normal. The restoration of the wage scales which pre- 
vailed during the prosperous period also shows what 
the heads of the big industrial enterprises expect of the 
future. The placing of the preferred stock of the Cru- 
cible Steel Co. on a 1% per cent. quarterly dividend 
basis, while the former distribution was on a 1 per 
cent. basis, is taken as another evidence of a healthy 
improvement in the country’s most important industry, 
and of its early return to normal conditions. 

THE STEEL COMMON PARIS LISTING. 

While press dispatches are claiming that the French 
government has definitely rejected the application for 
listing the trust certificates of the Bankers’ Trust Co., 
to be issued for the Steel common stock, to be intro- 
duced on the Paris Bourse, Morgan & Co. declare that 
there was no final decision in the matter yet, and that 
the prospects of having the stock listed are still fa- 
vorable. The listing will not add a penny to the in- 
trinsic value of the stock or to the assets of the Steel 


Trust, but will mean an outlet for speculative securi- 
ties in Europe and a wider market for them. What 
speculators want are broad markets, and this was the 
reason why the unfavorable report from Paris had a 
chilling effect. 


THE OUTLOOK. 

The reaction has given many who were disinclined 
to buy stocks at their highest quotations an opportunity 
to get into the market, for nobody, in face of the busi- 
ness development, expects a serious slump. As far as 
the immediate future can be judged, there is nothing 
in sight to justify such a happening. The markets 
may remain for a little while unsettled and purely pro- 
fessional, but the consensus of opinion is that the ap- 
proach of the fall will bring another big bull move- 
ment and a great deal higher prices for stocks, always 
provided that there will be no unfavorable turn in the 
crops or in the political situation at home or abroad. 


SITUATION ON FRIDAY. 

After a continued decline in prices such as occurred 
during the past three days dullness usually sets in. 
This proved to be the case to-day. Stocks developed 
a steadier tone but the dealings diminished to half the 
proportions of the day before. 





THE RAILROADS 


ATCHISON. 

Whether there is anything in the rumor that the 
Pennsylvania is buying Atchison’ stock in order to se- 
cure control so as to have an ocean-to-ocean line or not, 
the apparent firmness of the stock points to higher 
prices. It will not surprise those who are watching 
the market, and the splendidly increasing earnings of 
the road, to see the stock advance to 120 or higher be- 
fore the fall. 





BALTIMORE & OHIO. 

The earnings this fiscal year will probably surpass 
expectations. The great recuperative power of the com- 
pany cannot fail to make an excellent impression on in- 
vestors and find good reflection in the price of the 
stock. 

BROOKLYN RAPID TRANSIT. 

The rumor that the stock will soon go on a 5 per 
cent. dividend basis is evidently pure invention. The 
company is earning about 4%, out of which 5 per cent. 
cannot be paid. Shareholders will be satisfied if the 
dividend is only maintained. It is said that it was, 
anyhow, a dividend that was forced upon the directors 
by a speculative clique. 


COLORADO & SOUTHERN. 

The investors who had bought the common stock at 
high prices, around 65, in the belief that it has become 
a 4 per cent. dividend payer, are now facing heavy 
losses, for the failure of the Burlington, the new own- 
ers, to declare another semi-annual 2 per cent. dividend 
shows that the most the common shareholders can ex- 
pect is a 2 per cent. dividend. On such a basis the pre- 


vailing price of the stock is too high. Investors look 


upon the placing of the stock on a 2 per cent. semi- 
annual dividend basis, just before Mr. Edwin Hawley 
relinquished control, as a market device to unload the 
stock at high prices. The affair will not redound to Mr. 
Hawley’s reputation, as tl world may judge the rail- 
roads, at whose helm he is, by the experience people 


have had with the common stock of the Colorado & 
Southern. 
KANSAS CITY SOUTHERN. 

The common stock, which sells around 44, is one 
of the strongest among the non-dividend paying rail- 
road shares. The earnings have increased to such an 
extent that the expectation that the stock will go on a 
dividend basis within one year is not altogether exag- 
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LOUISVILLE & NASHVILLE. 

As has been predicted for some weeks past The 
Financial World, the directors of the Louisville & 
Nashville, at their meeting on Thursday, authorized an 
increase in the semi-annual dividend from 2% per cent. 
to 3 per cent., thus placing the stock again on a 6 per 
cent. basis. 

This action followed the most conservative precepts, 
inasmuch as the road’s earnings this year will be double 
the amount required to pay this dividend. 

It is not improbable that the company will pay 7 
per cent. before another fiscal year has passed, pro- 
vided there is no disappointment in the prosperity that 
everyone expects will be experienced for some time to 
come, and in which event speculation will anticipate a 
higher price for the stock. 

NORFOLK & WESTERN. 

This 4 per cent. stock can be considered a candidate 
for a 5 per cent. dividend. The earnings would justify 
the restoration of the 5 per cent. dividend, which was 
paid before the panic. There is a great deal of good 
accumulation going on in this stock. 


THE INDUSTRIALS 


AMERICAN SMELTERS. 

The action of this stock has been rather disappoint- 
ing, but it is ascribed to liquidation by the Amalga- 
mated Copper interests, who once tried to obtain control 
of the company, but had to abandon the plan when they 
found that they could not wrest control from the Gug- 
genheims. They gave vent to their disappointment by 
starting the International Smelting Co., but this com- 
petition will not amount to much for years to come. 
The liquidation by the Standard Oil clique will 
soon be over, and the stock will probably then be ripe 
for a good advance, which will be justified by the de- 
cided improvement in the company’s business and its 
earnings. Insiders claim that the stock will go on a 
5% basis this coming fall. 

AMERICAN SUGAR. 

It was the expected ,and not the unusual, which hap- 
pened to the stock when it broke badly this week. The 
stock was vulnerable, and the bears were waiting for the 
first signs of some liquidation, to help the decline by 
raiding it. As long as the trust had no fear of govern- 
ment prosecution, their support of the stock was, at 
least, expected to prevent timid shareholders from 
throwing their holdings on the market. 

In face of the prospects of a government suit of a 
criminal nature, the pressure of stock on the market from 
frightened holders is likely to cause a further decline. 
The liquidation may even extend to self-respecting in- 
vestors, who prefer to have their money out of a cor- 
poration which has confessed to being a cheat and a low 
trickster, as they have no assurance that it will not turn 
upon them with similar practices. 

CORN PRODUCTS. 

The expectation that the directors would, at their 
meeting this week, restore the preferred dividend to 7 
per cent., has not been realized. The 5 per cent. divi- 
dend has been left unchanged. The company has so 
many new business plans on hand that it hardly can 
afford to increase the preferred dividend at this time. 
It evidently prefers to wait until it sees how the new 
venture in the candy business will work out. A price 
of 87 for a 5 per cent. industrial is too high, especially 
for a preferred industrial stock, whose dividend cannot 
be over 7 per cent. National Lead common, selling 
around 84, with possibilities of an early advance, is far 
preferable to this company's preferred shares. 

DISTILLERS’ SECURITIES. 

This stock has failed to participate in the boom to 
any marked degree, but, on the other hand, has been 
substantially affected by the decline. It dropped back 
to almost the price it was prior to the bull movement. 
There is no interest in the stock, nor belief that the 
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company will so soon see better days. The very mode- 
rate improvement in the price of the stock recently 
was only of a sympathetic character. It was undoubt- 
edly bought by people who are in the habit of taking 
up ‘‘neglected stocks,” in the expectation that they 
would also be given a show before the closing of a bull 


NATIONAL ENAMELING AND STAMPING. 

In commenting on this company, last week, it was 
stated that if the 1909-10 earnings equal those of 1907 
the dividend on the preferred will probably be restored, 
and this would have a tendency to create a better price 
for the common stock. 

This statement was made inadvertently. The company 
has paid dividends on the preferred stock right along, 
although in 1908S the net profits were $338,654 short 
of earning them. If the company’s net earnings in 
1909-10 show up anywhere near those of 1907 there 
will be ample margin for the preferred dividend even 
after providing the fixed charges of $175,000 which the 
new bond issue calls for. As these bonds have been 
issued to take up the floating indebtedness of the com- 
pany, the fixed charges the new bonds call for may be 
entirely wiped out by the exchange of one form of in- 
terest obligation for another. 

PRESSED STEEL CAR. 

This company will have remaining only a balance of 
$500,000 of its $5,000,000 first mortgage gold notes 
created in 1901, when it anticipates a payment of $500,- 
000 on August 2, 1909. This reduces the fixed charges 
to only $25,000 a year, which amount is so small that 
it is almost immaterial in the effect it may have on the 
company’s net profits. 

In 1907 after paying the preferred dividend of $875,- 
000 a surplus remained equivalent to 13.34% on the 
common stock. The reduction of the outstanding notes 
means a saving in the fixed charge equivalent to 1% on 
the common stock so that if this year equals that of 
1907 there is no reason why the company cannot begin 
dividends on the common stock, and that this is prob- 
able is generally assumed by those who are familiar 
with the business of equipment companies and the profits 
they can make in a good year. It should also not be 
lost sight of that the railroads have a tendency toward 
equipment constructed of steel rather than that of 
wooden construction and as this corporation is the 
largest one manufacturing such equipment it should 
naturally benefit the most, 
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The Facts About 
6% 
Irrigation Bonds 


We are the largest sellers of 
Irrigation Bonds. And these 
bonds are, by far, our most pop- 
ular securities with investors 
who know them. 


Our experience with Reclama- 
tion Bonds covers 15 years. It 
covers the sale of many entire 
issues from II separate states. 
So we know the facts. 


These bonds are farm liens of 
the most conservative class. 
Some are Municipal obligations. 
The interest rate—six per cent— 
is larger than one can now ob- 
tain on any large class of equal 
security. The bonds are issued 
in serial maturities, and in de- 
nominations as low as $100. 


For the information of our 
customers—present and prospec- 
tive—we have issued a book 
called ‘““The World’s Greatest 
Industry.’’ It is interesting, un- 
biased, clear and illustrated. It 
tells the facts about this most 
attractive form of investment. 
Please write usa postal or send 
us this coupon for it. 





Srutlridge lL-NiverGe; 


(Established 1893) 
Municipal and Corporation Bonds 


First National Bank Bldg. 
CHICAGO 


50 Congress Street 
BOSTON 


Gentlemen:—Please send me your 
new Bond Book, ‘‘The World’s 
Greatest Industry.’’ 
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SEES A FAT YEAR BEFORE US. 

While on his way to his country home 
at Clarinda, Ohio, Mr. W. C. Brown, 
presideut of the N. Y. Central Lines, al- 
lowed himself to be interviewed in Chi- 
cago, and made the following statement: 

“As soon as the tariff bill passes Con- 
gress and the good crops which are cer- 
tain are harvested there will be an un- 
precedented boom in the business of this 
ountry. Pending these two things, rail- 
roads, including our lines, have with- 
held freight car and other equipment or- 
lers amounting to millions of dollars. 
The outlook is that these orders, with 
)ther investments, will soon be made. 
“The crop outlook is most excellent. 
\ll reports agree that in Ilinois and Mis- 
ouri the oats, corn and general crops 
ire better than ever, that in Kansas the 
wheat prospects are good and that the 
mly thing that can possibly interfere 
with splendid crops is excessive rain at 
the harvest time. 





“So far as the railroad business itself 
is concerned, it is better than last year 
and closely approximates that of 1907. 
In fact, the traffic for the month of May 
of the present year, from the reports on 
the New York Central Lines which are 
coming to me, seems to be even greater 
than in May, 1907, which was our ban- 
ner month. The loaded car movement on 
our lines has increased 12,000 cars a day 
and the total for the month, I believe, 
will be considerably more than 350,000 
over the same period last year. 


ONE VIEW OF HIGH PRICES. 

The danger is that this good feeling 
on the part of the public at large may 
overbalance judgment. The most ser- 
viceable office of the financial critic just 
now is to warn investors against over- 
enthusiasm when markets are bounding 
upward, but not to continuously discour- 
age the investment of capital from secur- 
ities that have value and good prospects. 
We believe that stocks in this approach- 
ing era of gocd times will have a greater 
market value than they have ever pos- 
sessed, and probably more _ intrinsic 
value; that there will be a larger porpor- 
tionate distribution of profits among 
shareholders than ever, and that the 
policy of corporation managers will be 
to reward stockholders, whenever pos- 
sible, for long years of patient waiting 
for a return on their capital. But we do 
not believe that many of the stocks that 
are advancing 2 or 3 points a day, and 
others rising more slowly, but even now 
higher than they were in very prosper- 
ous times, are yet worth their market 
valuaticns, or that the investor ought to 
follow or become a part of these great 
movements that have taken place pre- 
dicted on what is expected to happen 
after a year or more of discounting just 
such expectations.—N. 1 “Evening 
Mail.’’ 


AVERAGE PRICES. 
THOMAS GIBSON. 


Average daily prices of 23 Active Rails, 18 A 
tive Industrials, and 41 Rails and Industrials since 
June 11, and high and low prices for June and 
for 1909 were as follows 
Date. 23 Rails 18 Ind. 41 R&I Adv De 
June 12......107.66 80.57 94.12 06 
; a. ere 107.51 80.77 94.14 02 
June 15......106.46 79.28 92.87 1.27 
June 16...... 106.68 79.09 92.88 01 
a: See 105.55 78.03 91.79 1.09 
ree 105.87 78.15 92.01 22 
High in June.107.81 81.03 94.40 
Low in June.105.55 78.03 91.79 
High in 1909.107.81 81.03 94.40 
Low in 1909. 94.60 66.72 80.66 

23 Active Rails show a decline since June 11 of 
1.83. 

18 Active Industrials show a decline since June 
11 of 2.50. 

41 Rails and Industrials show a decline since 


June 11 of 2.17. 





DIVIDENDS 


DIVIDENDS 





The Western Union Telegraph Company 
New York, June 9th, 1909. 
DIVIDEND NO. 161 
The Board of Directors have declared a 
quarterly dividend of THREE-FOURTHS OF 
ONE PER CENT. upon the Capital Stock of 
this Company, payable at the office of the 
Treasurer on and after the 15th day of July 
next, to shareholders of record at the close 
of business on the 19th day of June inst. 
The transfer books will remain open. 
A. R. BREWER, Treasurer. 





American Telephone and Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Thursday, July 15, 1909, to stocke 
holders of record at the close of business on 
Wednesday, June 30, 1909. 

WM. R. DRIVER, Treasurer: 





Minneapolis & St. Louis Railroad Co. 

New York, June 9, 1909. 
The Board of Directors has this day declared a 
semiannual dividend of TWO AND ONE-HALF 
PER CENT. (2%%) on the preferred stock of this 
company, pay abie July 15, 1909, to stockholders of 
record on the 30th day of June, 1909. Checks will 

be mailed. F. H. DAVIS, Treasurer. 





American Cities Railway and Light Co. 
Preferred Stock Dividend No. 12. 
Jersey City, N. J., June 17, 1909. 
A quarterly dividend of ONE AND ONE-HALF 
PER CENT. (1'2%) has been declared upon the 
Preferred Stoc k of this C ompany, ay ne July 1, 
1909, to Stockholders of record at the close of busi- 
ness, June 21, 1909. Transfer books will close at 
3 P. M., June 21, 1909, and will reopen July 2, 1 
Checks will be mailed. 
L.. CARROLL ROOT, Treasurer. 


American Cities Railway and Light Co. 
Commpn Stock Dividend. 

Jersey City, N.J., June 17, 1909. 

A dividend of ONE PER C ENT, (1%) has been 

asian upon the Common Stock, out - the net 

earnings of the Company, payable July 1, 1909, to 
mockaerts rs of record at the close of ‘business, 
June 21, 1909, Transfer books will close at 3 P. M., 

June 21, 1909, and will reopen July 2, 1909, Cheeks 


will be mailed. 
L. CARROLL ROOT, Treasurer. 
ST. LOUIS SOUTH ESTERN RAILWAY CO. 


-referred Stock Dividend. 
New York, June 2, 1909. 

A semiannual dividend of $2 per share on the 
preferred capitel stock of this C “9-y | has been 
declared payable on July 15, 1909, at the office of 
the Company, 195 Broadway, New York, to stock- 
holders of record at the close of business on July 6, 
1909. 

The books for the transfer of the preferred 
stock of the Company will be closed at the close of 
business on July 6, 1909, and will be reopened at 
10 o'clock A. M. on July 16, 1909. 

By order of the B: ard of Directors 

ARTHI . TRUSSEL iL, Secretary. 











American Typefounders Co. 


300 Communipaw Ave., Jersey City, N. J. 
June 16, 1909. 

At a meeting of the Directors of this Compan 

held today, a divide at of ONE AND THRE 
at ARTERS PER CENT. (154%) for the quarter 
ending July 10, 1b08. was declared upon the Pre- 
ferred Stock of the Company, payable July 15, 
1909, to stockholders of ‘mpan 10, 1909. 

The Directors also declared the usual quarterly 
dividend of ONE PER CENT. (1%) aly 13 ov = 
mon Stock of the Company, payable J ul 
to stockholders of record July 10, 1906 

OHN T. MURPHY, , 








INTERNATIONAL PAPER COMPANY 


A dividend of ONE-HALF of ONE PER CENT. 
on the Preferred Stock has been declared, payable 
July 15th, 1909, to Preferred Stockholders of 
record at the close of business, July Ist, 1909. 
Transfer books will re main, open. Checks mailed. 

. HYDE, Secretary. 





LOUISVILLE & NASHVILLE 
RAILROAD CO. 
71 Broadway, New York. 

The Board of Directors of the Louisville & 
Nashville Railroad Company this day de- 
clared a cash dividend of THREE PER 
CENT. (3%) payable on and after August 
10th, 1909, to such as shall be registered 
stockholders of the Company at 3 o'clock 
P. M. on Tuesday, July 20th, 1909. 

The stock transfer books will close at 3 
o'clock P. M. on July 20th, 1909, and re- 
open at 10 A. M. on August 11th, 1909 

CHECKS will be mailed to stockholders 
who have filed PERMANENT DIVIDEND 
ORDERS AT THIS OFFICE. 

E. L. SMITHERS, Assistant Treasurer. 

June 17th, 1909, 


The Trust Co. of America 


DIVIDEND No. 28 
37 and 43 Wall St., New York, June 15, 1909 
The Board of Directors of the Trust Company of 
America has this day declared a quarterly dividend 
of two and one-half (2.2%) per cent. upon the capi 
tal stock of the Company, payable on June 30th, 
1909, to stockholders of record at the close of busi 


ness June 21,1909. aye 
FRANK L. HILTON, Secretary. 











OFFICE OF THE 


Currier Publishing Company 


Preferred Stock Dividend 
The Board of Directors have declared a semi~ 
annual dividend of four and one-half per cent. 
on the preferred stock of the company, payable 
July 1, 1909, to stockholders of record on June 
15, 1909. 
May 15, 109. GEO. W. FULLER, Secy. 


Maiden Lane Savings Bank 


170 Broadway, Corner Maiden Lane 
oO A semiannual dividend at the 
rate of 4% per annum will be 
Oo credited July 1st, 1909, on 
all sums entitled thereto. 
MONEY DEPOSITED NOW AND 
UP TO JULY t0th WILL DRAW 
INTERIE ' FROM JULY Ist. 
DEPOSI RECEIVED from 9A.™. 
to 5.30 P.M.; SATURDAYS to 1 P.™. 


J. HEYNEN, LOUIS WINDMULLER, 


Secretary resident 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


jNTEREST PAID ON DEPOSITS 


Members of the 
New York Stock Exchange 
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Ball & Whicher 


Members New York Stock Exchange 


111 Broadway, - New York 


BRANCH OFFICE 
Itt FIFTH AVENUE 


We will furnish detailed information about all 
Corporations whose securities are listed on the 
New York Stock Exchange. 


CORRESPONDENCE INVITED. 


UNION FERRY 
STOCKS AND BONDS 














NO END TO F. A. HEINZE’S 
TROUBLES. 

The Federal Grand Jury has voted an- 
other indictment against F. A. Heinze. 
The charge now is that of conspiracy 
and attempt to obstruct the due admin- 
istration of justice by spiriting away the 
books of the United Copper Company 
while the company was under federal 
scrutiny and also by interfering with 
United States marshals in the perform- 
ance of their duty. 

His brother, Arthur P. Heinze, and his 
attorney, Sanford Robinson, have also 
been indicted on the same charges. 


NOTES. 

On Monday last, June 14, the Bankers 
and Merchants’ Agency Company moved 
to their new offices at 6 Wall street, 
New York. 

Mr. Raymond J. Chatry, of J. K. Rice & 
Co., Jr., has retired as general partner 
in this firm and has been admitted as a 
special partner. Mr. Chatry leaves on 
June 26 fo a vacation in Europe extend- 
ing until the fall. H will be accom- 
panied by his family. 

Von Frantzius & Co., bankers, 196 La 
Salle St., Chicago, have issued a circular 
dealing with the Rock Island-Frisco prop- 
erties. 

The International Paper Company has 
declared a dividend of % per cent. on the 
preferred stock, payable July 15, 1909. 


THE INVESTOR'S 
POCKET MANUAL 


Published monthly. The most complete and relia 
ble pocket reference manual of information for 
investors ever published. Contains long records 
of high and low prices, dividends and other vital 
statistics of Railroad and Industrial Corporations. 

1 next few years will witness the greatest activ- 
ity in business this country has ever experienced, 
this means unprecedented prosperity for both rail- 
road and industrial corporations. 

American securities are today the most attract- 
ive investments in the world. 

Ask your banker or broker for a copy of 
“THE INVESTOR'S POCKET MANUAL” 

If not promptly received, communicate with us at 
once and we will refer you to well-known and respon 
sible houses which will gladly supply you. 


THE FINANCIAL PRESS 
419 Lafayette Street New York 


THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 





Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





DIVIDENDS DECLARED. 
U. S. Printing Co. declares usual quar- 
terly dividend of 1 3-S per cent. 


DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 





THE COMMISSION'S REPORT ON THE CURB AND 
FAKE FINANCIAL ADVERTISING. 


Considerable part of the Wall Street Investigating 
Commission’s report was devoted to recommendations 
for reforming the curb market and checking fraudulent 
financial advertising which proves that the injury to the 
public arising from these evils has revived such wide- 
spread proportions as to call for the attention of the 
legislation to prevent further public despoliation. 


On this subject the Commission reports: 


The present apparent attitude of the Exchange toward the 
curb seems to us clearly inconsistent with its moral obligations 
to the community at large. Its governors have frequently 
avowed before this committee a purpose to co-operatie to the 
greatest extent for the remedy of any evils found to exist in 
stock speculation. The curb market as at present constituted 
affords ample opportunity for the exercise of such helpfulness. 

The Stock Exchange should compel the formulation and en- 
forcement of such rules as may seem proper for the regulation 
of business on the curb, the conduct of those dealing thereon, 
and, particularly, for the admission of securities to quotation. 

If the curb brokers were notified that failure to comply with 
such requirements would be followed by an application of the 
rule of non-intercourse, there is little doubt that the orders of 
the Exchange would be obeyed. The existing connection of the 
Exchange gives it ample power to accomplish this, and we do 
not suggest anything implying a more intimate connection. 

Under such regulation, the curb market might be decently 
housed, to the relief of its members and the general public. 

A large part of the discredit in the public mind attaching to 
“Wall Street” is due to frauds perpetrated on the small in- 
vestor throughout the country in the sale of worthless secur- 
ities by means of alluring circulars and advertisements in the 
newspapers To the success of such swindling enterprises a 
portion of the press contributes. 

Papers which honestly try to distinguish between swindling 
advertisements and others may not in every instance succeed 
in doing so; but readiness to accept advertisements which are 
obviously traps for the unwary is evidence of a moral delin- 
quency which should draw out’ the’ severest public con- 
demnation. 

So far as the press in the large cities is concerned the cor- 
rection of the evil lies, in some measure, in the hands of the 
reputable bankers and brokers, who, by refusing their adver- 
tising patronage to newspapers notoriously guilty in this re- 
spect, could compel them to mend their ways and at the same 
time prevent fraudulent schemes from deriving an appearance 
of merit by association with reputable names. 

Another serious evil is committed by men who give standing 
to promotions by serving as directors without full knowledge 
of the affairs ef the companies, and by allowing their names 
to appear in prospectuses without knowing the accuracy and 
good faith of the statements contained therein. Investors 
naturally and properly pay great regard to the element of per- 


Mercantile Trust 
usual quarterly dividend of 5 per cent., 
also extra one of 5 per cent. 


La Rose Consolidated Mines Co. de- 
clares usual quarterly dividend of 3 per 


Company declares | cent. and 1 per cent. extra. 


Trust Company of America increases 
quarterly dividend to 2% per cent. 





sonal character, both in the offering of securities and in the 
management of corporations, and can therefore be deceived by 
the names used in unsound promotions. 

We have given much attention to proposals for compelling 
registration, by a bureau of the State government, of all cor- 
porations whose securities are offered for public sale in this 
State, accompanied by information regarding their financial 
responsibility and prospects, and prohibiting the public ad- 
vertisement or sale of such securities without a certificate from 
the bureau that the issuing company has been so registered. 
The object of such registration would be to identify the pro- 
moters, so that they might be readily prosecuted in case of 
fraud. Such a system exists in Great Britain. The British 
“Companies Act” provides for such registration, and the “Di- 
rectors’ Liability Act’? regulates the other evil referred to 
above. Some members of your committee are of the opinion 
that these laws should be adopted in this country, so far as 
they will fit conditions here. 

This would meet with some difficulties, due in part to our 
multiple system of State government. If the law were in force 
only in this State, the advertisement and sale of the securities 
in question would be unhindered in other markets, and com- 
panies would be incorporated in other States, in order that 
their directors and promoters should escape liability. The 
certificate of registration might be accepted by inexperienced 
persons as an approval by State authority of the enterprise in 
question. For these reasons the majority of your committee 
does not recommend the regulation of such advertising and 
sale by State registration. 

In so far as the misuse of the post office for the distribution 
of swindling circulars could be regulated by the Federal auth- 
orities, the officials have been active in checking it. They in- 
form us that vendors of worthless securities are aided ma- 
terially by the opportunity to obtain fictitious price quotations 
for them on the New York curb market. 

For the regulation of the advertising evils, including the 
vicious ‘‘tipster’s’’ cards, we recommend an amendment to the 
Penal Code to provide that any person who advertises, in the 
public press or otherwise, or publishes, distributes or mails, 
any prospectus, circular, or other statement in regard to the 
value of any stock, bonds, or other securities. or in regard 
to the business affairs, property, or financial condition of any 
corporation, joint stock association, copartnership or individual 
issuing stock, bonds, or other similar securities, which con- 
tains any statement of fact which is known to such person to 
be false, or as to which such person has no reasonable grounds 
for believing it to be true, or any promises or predictions 
which he cannot reasonably justify, shall be guilty of a mis- 
demeanor; and, further, that every newspaper or other publica- 
tion, printing or publishing such an advertisement, prospectus, 
circular, or other statement, shall, before printing or publish- 
ing the same, obtain from the person responsible for the same, 
and retain, a written and signed statement to the effect that 
such person accepts responsibility for the same, and for the 
statement of facts contained therein, which statement shall 
give the address, with street number, of such person; and that 
the publisher of any such newspaper or other publication 
which shall fafl to obtain and retain such statement shall be 
guilty of a misdemeanor, 


a 


at 
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WESTINGHOUSE ELECTRIC. 

The activity in this stock is born of the idea that the 
company will be greatly benefited by the revival of busi- 
ness, and brings within near range the resumption of 
dividends. 

Up to the end of 1907 this stock paid as high 
as 10 per cent. in dividends. In 1908 the receivership 
occurred. A stock which has paid such a satisfactory 
rate of dividends will naturally develop a good follow- 
ing in times when everyone feels bullish and looks for- 
ward to the future as having in store prosperity. 

A great many investors are aware that the company’s 
financial difficulties were not caused by lack of business, 
but by unfortunate circumstances caused by the bulk of 
its loans falling due at the very crisis of a tight-money 
market, and that the banks holding its loans were not 
in a position to renew them, but were compelled to call 
for their payment. 

The situation now, however, is much different. The 
company has been adequately financed. It is the second 
largest corporation manufacturing electrical equipment 
of all character, and is in line to do a very remunerative 
business, as the margin of profit is large. 

That the company is also in line to pay dividends 
leaves no room for doubt, but we are not of the view that 
they will be resumed this year. However, the stock, 
as a long-pull speculation, appears attractive, for if 1910 
should see dividends restored the increase in the value 
of the stock plus the dividends received would net the 
holder around the present price a very handsome profit. 
The stock has seen as high a price as $233 a share in 
1902. Of course, such a level is hardly to be expected 
for some years to come; still between this high quotation 
and its present price, there is plenty of room for profit 
to the holder of the stock who is prepared to wait until 
the company is again in a position to pay dividends. 





SOUTHERN PACIFIC, 

For some time to come, Southern Pacific common will 
be under the pressure of sales from the preferred share- 
holders, who will want to sell their stock, rather than 
convert it. That there will be considerable liquidation of 
this character, is a natural consequence, as it is hardly 
likely where an issue of nearly $75,000,000 is to be 
converted, that all the stock for which it is to be ex- 
changed will be absorbed. At least, not while there is 
no immediate assurance that the dividend will be in- 
creased to the rate the preferred stock brought, al- 
though it can only be a short time when such will prove 
the case. 

As the Union Pacific intends to take common stock for 
its large holdings, its action will influence the majority 
of the stockholders to do likewise, but there is always a 
certain speculative following that prefers to turn its 
profits into cash, and it is this liquidation that for the 
time being, may take the edge off of any further ad 
vance in the common. 

If the stock stands up well under the pressure de- 
veloped by the liquidation, it will gain for itself a big 
bull following which may carry it over 150. 

That the stock will cross this price is the firm convic- 
tion of the Financial World, as with the completion of the 
road’s Mexican lines, and their operations, the net rev- 
enues it receives will be sufficient to make it just as 
easy to pay 8% on the stock, as it is now to pay 7%. 
The road is fast approaching this possibility, which will 
make a price of 150 for the stock appear attractive. 

NEWHOUSE PLAN AROUSES NO ENTHUSIASM. 

Notwithstanding the inspired report that the major- 
ity of the bonds and a large proportion of the stock of 
the Newhouse Mines & Smelters Company has been de- 
posited with the committee which has the reorganiza- 
tion of this property in charge, it does not seem to 
have caused the enthusiasm this statement suggests re- 
garding the scheme of rehabilitating this property. 
This, at least, seems to be the case, judging by the con- 
tinuous decline of the stock, which has dropped to 
1%, and will not have to go far now to reach nil. 


The probability is that the shareholders are trying 
to get what little there may still be left in the stock 
by selling it, rather than pay an assessment of $1 a 
share for an interest in the new enterprise. 

For this action they can hardly be blamed. As The 
Financial World has already stated, they have been 
deceived so often in regard to their properties that few 
feel like placing any further faith in the proposition as 
long as Sam Newhouse is connected with it. 

When a man states unqualifiedly, as he did, only a 
few weeks ago, that there was nothing the matter with 
the company, that it was not necessary to reorganize 
it, as financially it was in sound condition; and then 
to have it closely followed by an announcement froin 
the reorganization committee that the company was vir- 
tually bankrupt and would pass to the creditors unless 
fresh capital was put up, he shatters all confidence in 
him. 





THE SUGAR TRUST CASE. 

The trail of infamy the Sugar Trust has left behind 
after practising for years the most reprehensible 
methods of crushing all competition in defiance of every 
law, at last calls for proper punishment. 

The incensed public opinion, which has been created 
by the confessions of the Trust in its settlement with 
the government for cheating it by false weights, and the 
more recent acknowledgment in court of unfair dealings 
as the settlement of the Pennsylvania Sugar Refining 
Company case revealed, can only be appeased by bring- 
ing drastic proceedings against it on the charge of con- 
spiracy in restraint of trade under the Sherman law. 

To permit the Sugar Trust té secure immunity for 
its crimes by settling cases against it with cash, would 
be an outright confession of the government of its im- 
potency to punish big criminals, and what is more would 
tend to spread socialistic and anarchistic doctrines among 
the masses. Fines or settlements cannot efface such 
vicious acts as cheating and making illegal loans for 
the purpose of destroying a competitor and bringing ruin 
upon innocent people. 





QUICKSILVER. 

A change in the control of this company is said to 
be behind the advance in the prices of the common and 
preferred stocks} Spanish and Austrian quicksilver 
producers, who actually control the trade, are reported 
to be the new interests in this company. They probably 
wish to strengthen their control of the output, and with 
that end in view have bought up the Quicksilver stock. 
3ut they can monopolize the trade only by restricting 
the American output, as what they want is a monopoly. 
Their European production is large enough for the 
present demand. This policy does not mean an im- 
provement of the Quicksilver Co. as a money-earner. 

How nonsensical and illogical the recent rise in this 
company’s stocks was is apparent from the annual re- 
port for the year just ended, which shows that the net 
profits were only $1,256. 

At this rate of making money, the present stock- 
holders need not worry as to how they will distribute 
their big profits, as far as their immediate heirs are 
concerned. 





DISAPPOINTED COBALT MINING BROKERS. 

Brokers in Cobalt Mining stocks, after flooding the 
press and the country with the most sanguine reports 
about the doings of these different companies, express 
disappointment about the indifference of the public, and 
state that they cannot understand why investors are 
overlooking the opportunities given to them to make 
money. There was a time when the public did not 
overlook what brokers represented to them as first- 
class opportunities; but what has been their reward? 
They have only lost tremendously, and this is doubt- 
less the reason why they do not now place faith in their 
statements about the Cobalt companies and prefer to 
ignore their seductive allurements. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 


June 18, 1909 
High Low Close 














Allis-Chalmers ,............. 15% 15% 15% 
Allis-Ohalmers pf........... 52 517, 51% 
Amalgamated Oopper...... 815, 79%, 81% 
EE satnsnctcessnctens 42 413, 41% 
BE WD BBhsccc ccccccccsdcccces 444 42% 48% 
BM GBB. occ ccccccccccccccces 12 11% 11% 
BEE GER We ccc ccscccccccccce 82 3 PTE 
BD GE Wieseccccccssccescess 55 54%, 55 
BED GS Gib ccc cccsces ccccese 738% #7 738% 
Am H L 8% 8% «8% 
Am HL p..... Se ceccccccccces 42% 41% 42% 
Am 10@ Be@c8................ 40 39 B9% 
Am Locomotive............. 58% 578 58% 
BE GB  veccccccccsccs coc 91% 89} 91, 
Am Smelt pf................ 109% 109% 109% 
ES 0500 Ke vecssocsesed 125% 124% 124% 
SMI Wisse -csnnsececavese 14152 140% 1418 
Am Wool 844%, 34% 34 
0) Ee 106% 106 106% 
ADACODGG. . .. 1... 666 ccc eens 49 47% 4 
AT &S8F...................114% 112% 114K 
OS EE aaa 117% 116% 117% 
Brooklyn R T............... 78% $77% 78% 
Canadian Pacific............ 181% 180% 181% 
Cen Leather ................ 32% 81 82k, 
Central Leather pf........ 104% 108% 104% 
Ches & Ohio 7 76 
ee 
CE Wateascccuccecccses 
Ge Oh Ge Wacceccceccccscces 
Se ME Oe Mineccéccnseccsces 

Fuel & I 
Oe Oe OD Basco ccccccceccccces 
SE ones ccncacéeceessce 
beer 
BO DD GR, ccccccccccecccss 
Distillers’ 8. 

De cecescces 
Brie ist pf 
Gen Electric 
Gt North pf 
GN O otts 
Inter-Met.......... 
Inter-Met pf 
lewa Cent. 
OL) err 
Lou & Nash. 
IT ton caniecinednnutes 
SED MEE, sosaseeeseséenecs 
Be CED ceccccccscsccsente 
BEE MB esccceccccccccescese 
BOTEEED occveccccceccccescecs 
BD WE acs ceccccccccescocs 
A a eee 
North Pacific........ 
Ont & Weat........... 22... 
WORM B Banc ccccccccccccscess 
Peoria Gas..............005. 
Rep Steel 
Roek Island................. : 
Rock Island pf............... 70 69% 695% 
Southern Pacific pf......... 1324 131% 182% 
Seuth Ry Co................ 80% 2954 30% 
South Ry Co. pf.............. 68 674, 68 
Tenn Oopper................. 89% 89% 389% 
Texas Pacific................ 385% 84% 35% 
Third Ave R R.............. 273, 26% 27% 
SOPOT DD csncccensseccecs 68, 68 68g 





U 8 Steel... ..... 0... eee - 87% 86% 66% 
U 8 Steel pf..............06- 12334 122% 123%, 
tah Copper.......... wenn 50%, 49 50 

i itse cove ccccccecesese 22% 21 22 
WE Bo cc cccccceccceses 58 563 57% 
Westinghouse............ ++. 84 834, 34 
W Maryland................ 19 18% 18% 





BOSTON STOCKS. 


June 18, 1909. 
Hi 





gh Low 
Am Pneumat Service............... 8% 8 
American Telephone................ 141% 140 
American Woollen pr............... 106% 106% 
Arizona Commercial...... ......... 40% 39% 
Boston Consol Mining...... ......- 15 14%, 
Butte Coalition .................e00. 255, 25% 
Calumet & Hecla Mining........... 660 655 
Copper Consolidated ....... 81 80 
Franklin Mining............... «+ 16% 16% 
Greene Cananea.............----+++ O% 10% 
Isle Royale Mining................. 26% 26% 
Lake MIMING.......00.20sscccccccces 23 2234 
Mass Gas pF .... 2.22... cece eeeeee es 90% 90 
Miami Mining.................-+.-- 16% 15% 
Nevada Con Mining................ 23% 22% 
North Butte Mining................. 57% 56 
Old Dominion Mining.............. 53 53 
Parrot Mining..........scsesseeeees 83 33% 
Shannon Mining................-.-- 16 15% 
Superior & Pitts Mining........... 14 14 
re ac annenss nbineee 109 108% 
Trinity Minming...............+.+++- 114% 211 
Uni PRGIB. 00 ccccceccccccccccccce 140 189 
United Shoe Machinery............ 59 58% 
Utah Consolidated..............+-+- 42%, 42% 





MARKET CHRONOLOGY. 
Saturday, June 12. 


A variable stock market. 
Cotton strong, wheat and corn firm. 


Monday, June 14. 

Irregular stock market. Wabash and 
Steel the features. 

Cotton develops strength, wheat de- 
clines, also corn. 

Union Pacific, it is stated, will con- 
vert its Southern Pacific preferred, of 
which it holds $35,000,000, into common 
stock. 

Temiskaming Mining Co., another Co- 
balt company, passes its dividend. 

Dr. Alfonso Neoriera Penna, president 
of Brazil, dies. 

French press attacks listing of U. S. 
Steel common on French market. 

Price of steel billets advance. 

Application made to the Wisconsin 
Railroad Commission for approval of the 
issuance of $50,000,000 4 per cent. 25- 
year debenture bonds of the Chicago, 
Milwaukee & St. Paul Railway. 

Sanford Robinson, attorney of F. A. 
Heinze indicted by federal Grand Jury 
for obstructing justice. 


Tuesday, June 15. 

Corn Products & Refining Company de- 
clare usual quarterly dividend of 1 per 
cent. on preferred stock. 

Federal Grand Jury returns more in- 
dictments against F. A. Heinze. 

Canadian Pacific does not intend to buy 
the Wabash, and couldn’t if it wanted to. 

Stocks reactionary, Sugar breaks badly. 

Cotton slumps on liquidating sales by 
bulls. Wheat and corn slightly off. 


Wednesday, June 16. 

Stocks break at opening, but sharply 
recover. 

Cotton irregular, wheat declines, corn 
weak. 

C. W. Morse released on bail. 

Taft urges 2 per cent. levy on corpora- 
tions’ net income. 

Morgan, Harjes & Co. declare rumor 
that Steel stocks will not be listed on 
Paris Bourse is unfounded. 

Reading Company declares regular divi- 
dend. 

All St. Paul bonds sold within two 
hours. 

Time money unchanged. 

Westinghouse Air Brake declares usual 
quarterly dividend. 

Copper metal reduced. 





Thursday, June 17. 

Stocks break badly. General decline 
due to unhealthy technical conditions. 
Pool stocks suffer most. 

Cotton shows strength, wheat declines, 
corn firm. 

Governor Hughes’ commission issues its 
report on Wall Street. 

The government succeeds in inducing 
the Chinese Government to let American 
bankers have part of the $27,500,000 
loan the Hangkow-Sze-Chuen Railroad 
intends to make. 

The St. Paul Extension to the Pacific 
Coast opens for traffic. This is the first 
transcontinental line under one manage- 
ment from Chicago to the Pacific Coast. 

Henry Siegel, who controls the 14th 
Street store, the Simpson-Crawford store 
of New York, and Siegel-Cooper & Co. of 
Chicago, has merged these into one big 
corporation with a capital of $10,275,- 
000. 

Illinois Central buys the control of the 
Georgia Central Railroad. 


Friday, June 18. 

Stock market sets a_ steadier tone. 
Early drive unsuccessful. Atchison par- 
ticularly strong. 

Interborough victorious in franchise 
tax case in Court of Appeals. Edwin 
Hawley returns to New York. 

Federal Grand Jury begins investiga- 
tion of the Sugar Trust. 

Cotton quiet; wheat drops; corn and 
oats steady. 


DIVIDENDS DECLARED. 

United Shoe Machinery Corporation de- 
clares customary quarterly dividends of 
1% per cent. on preferred and 2 per 
cent. on the common. 

Central Coal & Coke Co. declares usual 
quarterly dividends of 1% per cent. on 
the preferred and 1% per cent. on the 
common. 

International Nickel Co. declares initial 
dividend of 1 per cent. on common stock. 

Empire Trust Company increases semi- 
annual dividend from 1 to 4 per cent. 

Standard Trust Company increases divi- 
dends from 4 to 6 per cent. 


THE 
Moonvanud 
WILL SAVE YOU MONEY 





A three-line item in our Monthly Digest 
last year actually saved one of our Springfield, 
Mass., subscribers his whole investment in 
one bond (nearly $1000), and might have saved 
him 75% of a $5000 investment in Yankee 
Fuel bonds, had he not wanted to save the 
whole, and consequently lost all. (They are 
practically worthless today.) 

The 1909 Manual will contain a complete 
description of every corporation that has out- 
standing securities of general public interest, 
including full data regarding bond issues, 
earnings, ete., and is now supplemented by 
the Monthly Digest of Corporation News, 
which wil! keep you posted regard al! news, 
bearing on security values, that has been pub- 
lished. 

This service furnishes you with the abso- 
lute facts, and should enable you to make judi- 
cious investments. Send us $12 and we will 
send you the new edition of the Manual, a 
volume of over 3000 pages, on ten days’ ap- 
proval. If unsatisfactory, return at our ex- 
pense and we will refund the purchase price. 


MOODY MANUAL CO. 
33 Broadway, - - - New York 
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CURB NOTES. 

—To help Goldfield Consolidated stock it is now 
given out that the foreigners are beginning to buy it. 
So far the story has failed to work. 

—The Nipissing Mines Company directors will, so it is 
reported, place the stock on a 20% dividend basis, in- 
stead of paying 12% regular, and 8% extra in quarterly 
installments. Even this announcement has failed to 
galvanize the market for the stock. The experience 
which investors have had with the Nipissing stock in 
1906 seems to have impressed them with the belief 
that a bad crowd is manipulating it. How otherwise 
could the low ruling price of a 20% stock be explained? 

—Cobalt Central has gone lower, while other stocks 
have advanced. The promoters have got all they 
wanted out of the stock, and now the credulous investors 
are trying to get out as best they can, charging their 
heavy losses to their experience account. 

—Giroux Copper is constantly boomed by Curb brok- 
ers, and press reports. Still the stock goes down. 
The public has undoubtedly caught on to the meaning 
of such artificial booms and now deposits the volumi- 
nous circulars of Curb brokers in the waste baskets. 

—lInspiration Mining stock fails to inspire investors. 
The real inspiration is confined to those who would like 
to unload it on the public. 

—Combination Fraction of Goldfield, which last year 
was marked up from 50 cents to $1.75 a share, is suffer- 
ing from continuous sinking spells, and has dropped back 
to the level from which the manipulation started. It 
transpired that one, T. D. Murphy, one of the original 
owners, and vice-president of the company, was con- 
tinually selling. He evidently knows enough to get 
rid of it. The operating returns are falling much 
below even conservative estimates. 





—tThe crop outlook in Europe, according to latest re- 
ports from France, Germany, and Austria-Hungary is far 
from being satisfactory. This assures high prices for our 
cereals, even higher than now prevail. 


SPENCER & CO.’S “DON’TS.”’ 

We are greatly entertained by a number of “don’ts” 
that A. B. Spencer & Co., of 78 and 80 Broad St., New 
York, advise investors to observe. 

“Reductio ad absurdum,’’ they urgently enjoin in- 
vestors from doing anything but hand their good money 
to them and they will use it for furnishing apartments 
in New York, and then renting them out. 

Such an investment is described by Spencer & Co. as 
far safer than money in a bank, more secure than a gilt- 
edged bond, and so far as producing incomes, it is fool- 
ish to compare it to fortunate investments in oil or min- 
ing stocks, as it has these two beat a mile. 

Still considering what money there is in this busi- 
ness, and the fact that Spencer & Co. claim they have 
made so much out of it for their clients, how easy 
it would be for them to confirm their statements by pub- 
lishing a balance sheet. This, however, the firm does 
not do. It evidently assumes that investors should 
accept as truth their bombastic claims. 

If we may be permitted to add one ‘‘don’t” to their 
own list, we would add—don’t send your money to be 
placed in this proposition, as we are inclined to think 
that, instead of growing to an oak, it will shrivel to nil. 





A MINT, BUT STILL NEEDS MONEY. 

A remarkable, really marvellous, mining proposition 
is being hawked around in the public press by Edward E. 
Richards & Co. It is the Utah Gold & Copper Company. 

If the promoters are to be believed, this stock is now 
selling over $1.25 per share, and at frequent intervals 
surprises its shareholders with extra dividends. We are, 
however, not so enthusiastic about the proposition. 

We are inclined to think that, as future events will 
write the history of this project, it will be like a 
good many of the Curb mining propositions—a big 
frost. 

If the stock is being quoted at $1.25 per share on the 
Curb market, that quotation is not made in a very loud 
voice, but way off in a corner where nobody can over- 
hear it. 





CURRENT QUOTATIONS 








N. ¥Y. CITY RY. & CONSOLIDATED 
GAS CO. INAOTIVE UNDER- 
LYING BONDS. 


Williamson & Squire, 25 Broad 8t., New York. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 48 190..J&J] @ 7 





Bway Surf Ry ist 6th 1924........ J&I 9 104 
Bway & 7th Ave Cens 6s 1943....J@D . 103 
Bway & 7th Ave 34 6s 1914........ J&JI 99 102 
Central Crosstewn Ry 6s 1922....Ma&N 86 95 
Christopher & 1@th St 4s 1918....A&0O 82 A) 
Cel & Sth Ave ist 6s 1993........ M&S 99 102 
Dry Deck, B Bway & B bs 1932..J&D 9% 99 
D D, EB Bway & B ctfs 68 1914...F & A 47 52 
424 St, Man & St N 6e 1019..... Mé&s 98 100 
Lex Ave & Pav Ferry 6s 1993...M&S 99 101 
24 Ave Ry Gens 6s 1969.......... M&wN 97% 99 
24 Ave Ry Cons 6s 1948.......... F&a 7 83 
Seu Blvd Ry &s 1945............... Je} 6 &% 
Se Ferry Ry ist 68 1919........... A&o 0 8% 
Tarrytown, W P & M 5s 1928..... Mes @ & 
Third Ave Ry ist 6a 1937........... Jajieo 111 
$4th St Crosstown Ry 6s 1996....A&0O 72 88 
28th & 29th St Ctwn Ry bs 1996..A&0 30 35 
Union Ry ist 6a 1943.............. F&A % *%100 
Westchester Elec Ry 68 1943....... J&Jj 6 & 
Yonkers Ry lst 68 1946............ A&O 87 92 
Cent Union Gas 6s 1927............ J&Jioi_ 102 
Equitable Gas ist 6s 1932......... M & $103 Noue 
New Amst Gas bs 1948............. J&Jji01 102 
N Y & Kast R Gas ist 5a 1944....J & J 104 105% 
N Y & E R Gas Con bs 1945....... J&J 9% 101 
N Y & Bub Gas be 1949........... M&S 98 106 
N Y & Weate Ltg 6s 1954.......... J&J 98 100 
N Y & Weste Ltg 4s 2004.......... J&J 7% a4 
Nerthera Union Gas 6s 1927. MEN % 99 
Standard Gas Lt Ss 1930.......... &Nil 106 
Weatchester Lighting 6s 1950...... J & D 103% 106 
& D 101 None 


White Plains Ltg Ss 1938.......... J 


COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 115 Broadway, N. Y. 











High. Date. Low. Close. 
11.07 16 10.68 10.98—.11 
11.00 16 10.67 10.92—.93 

«» 11.02 16 10.65 10.92—.93 

- 11.00 16 10.69 10.85—.86 
10.98 16 10.67 10.85—.S86 
10.92 16 10.70 10. 86—. 88 
11.04 16 10.70 10.89—.90 


10.99 16 10.68 10.85—. 56 


10.99 16 10.69 10.86—.87 
10.98 16 10.82 10.87—.89 





MISCELLANEOUS STOCKS. 


Quoted by Frederick W. Banfield, 20 Broad Street. 
Stocks. Bid. Asked. 








*"N Y & E RG Co. Ist cons 6s, 1945 


; 96 108 
*N Y & ER G Co. Ist 6s, 1944.......10444 105% 
% 











American Brake Shoe..........-.+++0+ 72 Roch R . 

- : y & L Co. cons 6s, 1964....... 98 
amertens ace F pftd J 12 *St. Croix Water P Co. Ist 6s, 1929... red ts 
fens aaa cans — *St. Jo Gas Co. Ist 68, 1987....... cove 9% 
American Thread ved “ *St. P G L Co. gen mtg bs, 1944...... 97 98% 
ye nt ‘ 5 *South L & T Co. col tr 68, 1940...... 90 93 

e ypefounders ....-.-++.+++ - * 45 *Syracuse Gas Co. Ist 6s, 1946........ 102% 104 
American Typefounders pfd .......... 94 95 *Tri-City Ry & L Co. ist 6s, 1923... % 93 
— } yy SeuSbbeoeoouencsone 106 110 Wash Ry & E Co. cons 4s, — 87 87% 
~ OM MALIK «eee ceseeccerecees 130 133 Am L &T Co. 6 p c cum pfd at - 105 107 

ordens Con Milk pfd................ 104% 107 Am L &T Co. com stock 199 201 
Cone rere v4 78 T-C Ry & L Co. 6 pec cum pfd stk.. 90 92 
nternational Silver common......... 3 12 Tri-City Ry & L Co cem stock 22 24 
International Silver pfd ..........+++ §3 87 tKings Co Elec Lt & Pr stock......... 130 133 
Kings Co E L & P 128 132 at a 

Lackawanna Steel 0) *And accrued interest. TEx dividend. 


Otis Elevator ........ a & 61 
Otis Elevator pfd . 
Pope Manufacturing 5Y 
Pope Manufacturing pfd.............. 73 74 








AMERICAN CITIES RAILWAY & 







Pratt & Whitney pfd.............se00. 99 102 LIGHT COMPANY SECURITIES. 
Royal Baking Powder ................ 158 165 Quoted by Isidore Newman & Son, 26 Broad St 
Royal Baking Powder pfd............. 107 109 Bid. Asked. 
Safety Car Heating @ L.............. 130 13214 | Amer. Cities Ry. & Light Co. (pfd).. 96% 97 
Standard Milling common ........... 16% 17% Amer. Cities Ry. & Light Co. (com). 48 49 
Standard Milling pfd.................- 50 56 Birm. Ry. & Elec. Co.'s 6’s......... 105 ra 
Virginia Railway ..........scccccceces 25 0 Birm. Ry., Light & Pow. Co.’s 4%’s.. 91% 92 
Western Pacifie BR R.............--... 30 3214 Birm. Ry., Light & Pow. Co.'s 6’s...102% 106 
ane Memphis 8t. Ry. Co. 6’s...... 98% 99 
*Ex dividend. Knoxville Ry. & Light Co. &’s 94 97 
Little Rock Ry. & Elec. Co, 1 6..101% i 
Little Rock Ry. & Elec. Co. ref 6’s...103 106 
PUBLIO UTILITIES QUOTATIONS. | Nashville Ry. & Light Co. con 6's... 103% 
Nashville Ry. & Light Co. ref 6's 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 2% Broad Street, New 
York: 








Nashville Ry. & Light Co. pfd stock.. 84 
Nashville Ry. & Light Co. com stock. 41 








95 


Bid. Asked. Bonds quoted and interest. 
*Binghamton Gas Wks ist 5s, 1938.... 965 93 
Bway & 7th Ave cons 6s, 1943........ 102% 104 " ” 
P—aib Un Gas Co ist cons bs, 1846.. 107% 108% ELECTRIC LIGHT AND TRACTION 
Butte Elec & Pow Co. ist 6s, 1951... 9% 99 tCUR » 
*Cent Um Gas Co int 6a, 1927........ 101% 102 SE ITIES. 
*Cenn Ry & L Co ist 4%, 1961....... 100% 101 Williams, McConnell & Coleman, 60 Wall 8t., N.Y. 
Den Gas & El Ce gen mtg Ss, 1049... 92 94 Bid. Asked. 
Det City Gas Co prior liem 6s, 1923... 101 102 Amer Light & Traction (com)........ 199 201 
*Detroit Edison Co. Ist bs, 1983...... 99 100% Amer Light & Traction (pfd)........ 105% 106% 
Bast Penna Rys Co. ist 6s, 1936...... 83 86 Amer Gas & Electric (com)........... 34 35 
*Equit G L Ce. cons (now Ist) 5s. 1932. 105 108 Amer Gas & Electric (pfd)........... 44% 45% 
*Grand Rap Gas L Ce. ist 6s, 1915... 100 102 Amer Gas & Electrie Ist 8’s.......... 87% 88% 
*K City (Mo) Gas Co. ist 6s, 1922... 98 100 Denver Gas & Elec stock 141 
*Kings Co E L & P Co. ist 6a, 1937.. 102 103 Den Gas & Blec gen 6’s.......... ee 93% 
Kings Co BL & P Co. p m 6s, 1997.. 117 118 Electric Company of America......... 12% 12% 
*Madison G & BE ist 68, 1926......... 106 108 Lincoln Gas & Electric........ covocsee SS 24 
*Milw ER & L Co. 4%, 1931........ % 96% Massillon Elec & Gas Ist 6’s......... 90 95 
*Milw BR & L Co, cons ba, 1926...... 105 107 Montgomery Light & W Pow 6’s..... 82 85 
*Mil L HM & T Co. ist be, 1928........ 100 103 United Gas Inp........eseseses cccccee O7%G 87% 
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PREPAYMENT « DEBENTURES | FR!T2 VON PRANTZIUS BEN MARCUSE 
196 MEMBERS 


The Middlesex Banking Co. 


OF MIDDLETOWN, CONN. 


Will pay, upon presenta- 
tion at its office, with in- 
terest to date of payment, 


DEBENTURES OF SERIES D86 
Due October Ist, 1909 


The Churchman 


Established 1805 

Episcopalians are the people of 
means, the real investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why thirty im- 
portant financial houses were among 
its advertising patrons during the 
past year. 


The Churchman Company 


CHURCHMAN BUILDING NEW YORK 


Wabash Railroad 


The market letter of June 17 
analyzes the affairs of this railroad 
system. A limited number of 
copies have been reserved for free 
distribution. 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 

















THE GENERAL SITUATION. 
} Thomas Gibson. 

The general situation continues good. 
There is nothing in business conditions 
to warrant a decline in stock prices. The 
opinion telegraphed from this office on 
Tuesday last, that stocks would go lower, 
was based entirely on technical condi- 
tions and not on fundamentals. All 
lines of business show steady progress, 
and this will assist our market as soon 
as the weak spots are eliminated. 


The report of the Hughes committee on 
speculation is a sound and satisfactory 
document in most respects. The rec- 
ommendation that brokers be required 
to exact heavy margins in order to keep 
the small fry out of the market, is open 
to criticism, however. It smacks of 
paternalism of which we have had about 
enough. Personally, I have always rec- 
ommended margins as great or greater 
than those suggested by the commission 
but each man must be his own judge 
in that regard. I think every reader of 
this letter would resent being told on 
what terms he might venture his funds. 
It is impossible to justify this recom- 
mendation by stating that it decreases 
gambling. We can as easily gamble on 
a twenty point margin as on a ten point 
margin. This sort of restriction, if car- 
ried far enough, would prevent the poor 
man from speculating, and the poor man 
is the only one who can afford to spec- 
ulate. 

Advice to always provide twenty per 
cent. margin is laudable, and I think 
practically every respectable broker or 
advisor gives such counsel, but an ef- 
fort to dictate to people how they shall 
handle their own funds in what the 


commission itself characterizes as a le- 
gitimate business, will be bitterly re- 
sented. 
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New York Stock Exchange 
La Salle Street Chicago Steck Exchange 


Chicago Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 





Amer. Locomotive Atchison 

Amer. Car & Foundry Southern Pacific 
Pressed Steel Car Chesapeake & Ohio 
Allis Chalmers Denver & Rio Grande 
Distillers Securities Missouri, Kan. & Texas 
United States Steel Wabash 


Colorado Fuel & Iron 
Republic Iron and Steel 


Union Pacific 


Baltimore & Ohio 


Canadian Pacific St. Paul 
Brooklyn Rapid Transit Southern Railway 
Great Northern Pfd. Rock Island-Frisco 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 
Wabash 4s 
International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended te 





The Crucible Steel Co. increases the 
quarterly dividend from 1 to 1% per 
cent., thus placing the stock on a 5 per 
cent. basis. 


American Typefounders’ Company de- 
clares usual quarterly dividends of 1 per 
cent. on the common and 1% per cent. 
on the preferred. 


Which Stocks are 
Cheapest 
The “ Bargain Indicator” in 
THE 


‘Ticker Magazine 


tells you at a glance 














This Magazine also contains: 


Studies in Tape Reading 
Articles on Investments 
Criticisms of Traders’ Accounts 
The Investment Digest 

Single Copy, 25 Cents. Yearly, $3.00 


! TICKER PUBLISHING CO. 


333 U. S. EXPRESS BUILDING NEW YORK 
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